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Background

At the March 6, 2013, meeting of the 13th Term Commercial Operations Advisory Committee (COAC) in Washington, D.C., the Committee established the Trade Enforcement and Revenue Collection Subcommittee, a blending of the Intellectual Property Rights, Bonds, AD/CVD Subcommittees from the 12th Term COAC, and adding Regulatory Audit.  The objectives for the Subcommittee are to generate advice and develop recommendations pertaining to improving enforcement of the trade laws of the United States and the collection of duties and fees.  Enforcing U.S. trade laws adds not only to the security of the global supply chain and our nation, but expedites products into the marketplace.  Identifying and expediting compliant trade by enforcing our trade laws adds to both our national security and facilitation efforts.  With compliant trade identified and appropriate fees and duties assessed, CBP can then focus its limited resources on non-compliant and higher risk commerce.

Given the above objectives, COAC’s Trade Enforcement and Revenue Collection (TERC) Subcommittee developed a Statement of Work which outlines its focus for this term.

Outline of Work
It is expected that, during the lifespan of this Subcommittee, the focus will be on providing advice and recommendations that covers, but will not be limited to, the following areas:  Intellectual Property Rights, Anti-Dumping and Countervailing Duties, Bonds and Regulatory Audit.
Each of these issues will be further refined and discussed in its Working Group that in turn will report back to the larger Subcommittee.  These Working Groups will be supported by a broad range of stakeholders and the advice provided will incorporate the views and address the concerns of industries impacted by the projects.  

Summary of Work

Since the initial launch of the TERC Subcommittee, three Working Groups have been opened including a Regulatory Audit Working Group, an Intellectual Property Rights Working Group and a Bond Working Group.

Regulatory Audit Working Group

In mid-December, CBP provided the COAC’s Regulatory Audit Working Group with its pre-decisional draft Focused Assessment Pre-Assessment Survey Audit Program document.  Since receiving that draft of CBP’s proposed enhancements to the FA PAS process, the Working Group and CBP have been sharing their thoughts about the document on weekly calls allowing CBP to begin to interactively fold that informal feedback into its working draft.  Additionally, the trade has begun to provide CBP with written comments on the document to which CBP has committed to provide written feedback.
Throughout the coming weeks, the Working Group will review CBP’s responses to the trade’s written comments and expects to put forward some more formal recommendations at the February public meeting.
Intellectual Property Rights Working Group

The Intellectual Property Rights Working Group (IPRWG) has continued its work on bi-weekly conference calls, focusing much of its time in three key enforcement and facilitation areas:

· A simplified process for handling violative shipments in the express / small package environment 

· The use of the Document Imaging System by importers to deliver material to CBP to support that their shipments are IPR compliant
· A review of how trust for IPR compliance could fit into Trusted Trader and the Centers of Excellence for legitimate importers across the various segments of the importing community
The IPRWG will continue its discussions on these topics on regular, bi-weekly conference calls expecting to provide formal recommendations on some of these topics at the May public meeting.

Bond Working Group
Goal: This Working Group seeks to achieve centralization of Single Transaction Bonds through utilization of the ACE e-Bond functionality.

Update:  The Working Group agreed that the focus of this Group should be at the high-level strategic, rather than technical level. The technical level details will be addressed through the Trade Support Network e-Bond subcommittee.

Since the November COAC meeting, the Bonds Working Group members have continued their focused on e-Bond process maps, e-bond topics, and scenarios affecting electronic Single Transaction Bonds (eSTB). 

The e-Bond process maps developed for the ACE Agile work sessions were reviewed. Important process changes will be the eSTB will now be filed by the underwriting surety or their surety agent directly with CBP rather than by the customs brokers as is today’s current practice. This change of practice will not only reduce the number of parties tendering e-bonds to CBP but also will provide CBP with the appropriate acceptance by the surety of the bond guarantee.  Additionally, the required electronic data interchange between the customs broker and the surety/agent will strengthen their B2B relationship.

The Work Group is currently reviewing e-Bond Questions & Answers. Review of the revised 5106 data and its association with bond filing requirements is the one of the next area of focus.
Summary

It is expected that all of the Working Groups will continue to address new and carry over topics from the previous COAC term in its efforts to collaborate with CBP to improve enforcement of the trade laws of the United States and the collection of duties and fees. 
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