1

ADVISORY COMMITTEE ON COMMERCIAL OPERATIONS OF CUSTOMS AND BORDER PROTECTION (COAC)

Antidumping and Countervailing Duties (AD/CVD) Subcommittee
Government Report

December 2011
Current Status

The COAC Subcommittee on Antidumping and Countervailing Duties (AD/CVD) has met numerous times since the last COAC meeting in October.  The focus of these discussions has been the substantial differences between a retrospective and prospective system for offering trade remedies for AD/CVD.  During these discussions subject matter expertise was provided by a number of the participants within the subcommittee, as well as from several recognized issue experts.  

CBP continues to focus on the facilitation of legitimate trade, the deterrence of non-compliance, the enforcement of evasion and the modernization of the process. All of this will be underpinned by the development of a 5-year strategy that will clearly articulate the actions and priorities for our internal and external customers.  
CBP has developed an action plan that will provide insight into the daily workings of the administration of the AD/CVD process.  This will streamline the process and seek ways to leverage efficiencies, as well as free up a large pool of resources from the administration of the program to allow for greater attention to the detection and prevention of evasion.  This plan will also provide ways to increase compliance with the AD/CVD system and to enforce against the evasion that directly affects the economy of the United States.   This plan will also significantly impact the overall enforcement of the AD/CVD laws by using risk management techniques to target high-risk shipments suspected of evasion while expediting the process of trusted partners.  

CBP has been working to communicate more effectively about what is happening with AD/CVD.  CBP has developed new internal communications tools to share information more rapidly and to assist with the identification of best practices that can be implemented nationally.  CBP has been working with the Department of Commerce to develop better ways to share information externally.  In addition, CBP and ICE are hosting a meeting with many trade associations to discuss developing a more effective trade intelligence system.
Background

CBP is committed to ensuring that the AD/CVD laws are enforced and that those trying to evade those laws are identified and dealt with appropriately.  CBP helps domestic industries by leveling the playing field against unfair foreign competition.  CBP is proactively combating evasion by using resources from the entire agency to address this serious problem.

CBP has created a Re-Engineering Dumping “RED” Team composed of members of many different offices within CBP.  This group is charged with studying the import process for entries subject to AD/CVD to identify where and what the threats, challenges, and vulnerabilities are in each step of the process.  They are looking with special interest at transshipment, under collections, the role of shell companies, and other gaps/vulnerabilities/challenges. 
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