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The purpose of the COAC Bond Subcommittee of the 12th term of COAC is to consult with CBP Office of Finance and the Department of Treasury on bond related issues.  The subcommittee is made up of COAC members, Trade, and Government.  

Bond Subcommittee Membership
The subcommittee has added an additional trade member, Tim Murphy, from International Fidelity Insurance Company.

Subcommittee Work

The subcommittee has had many conference calls since the December public meeting.
Goal 1:  Instructions for Completing the CBP 301 Bond Form

The first goal of the subcommittee was to work with CBP on the proper instructions for completing the new CBP 301 bond form.  CBP published the new bond form in mid-2011 for mandatory use on 1/1/2012.  The subcommittee has completed its review of the document entitled “Customs Bond – Instructions for Completion” and has submitted this “pre-decisional” document to the full COAC membership for its acceptance as a recommendation to CBP.  At this juncture, the document is being submitted to CBP Executive Management for final government approval.
The trade subcommittee has reported issues of bond rejections in several ports which have been immediately rectified when reported to the Bond Team at the Revenue Division.  Once the document is officially approved, the incidence of rejections should drastically decrease.

Goal 2:  Work with CBP to determine the best process for the Centralization of Single Transaction Bonds
The subcommittee has not officially begun discussion of Single Transaction Bond Centralization.  CBP officials have indicated that the best course of action will be to suggest ideas to best determine an innovative program that will not inhibit the release of entries.

Over the course of the next three months, the subcommittee will discuss views on the best process, in order to comply with one of the objectives of the DHS-OIG report of June 2011.

Summary
The COAC Bond Subcommittee has completed the first goal.  The instructional document will be discussed with the full COAC at the February 21st public meeting.  The process of determining the instructions was a truly collaborative effort and the trade subcommittee members are pleased with the outcome.  In the coming months we are prepared to undertake the enormous task of working with our government members on a centralized STB system.  Finally, the subcommittee is prepared to assist any other COAC subcommittee on bond related matters.
