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It is again with great pleasure that I am able to present to you today as trade co-chair of the broker sub-committee of COAC.  On behalf of trade co-chair Jeff Coppersmith and government co-chair Elena Ryan, we are pleased to report on the most recent sub-committee’s activities, provide general observations and make recommendations.  We would also like to again thank the numerous CBP personnel who continue to support the work of this sub-committee.  

Reflecting upon the initial recommendations set forth by this sub-committee last October, we are pleased to see sustained progress in many areas.  We observe that the regulatory revision work related to the role of a broker in the 21st century environment continues to examine leveraging broker relationships and with special cognizance towards supporting and contributing to the success of small and medium sized enterprises.  As we endeavor to increase the value and professional nature of a broker’s license and increase efficiencies for all trade stakeholders, we are eagerly awaiting to hear CBP’s findings and conclusions in this area.  In addition to keen interest expressed by several members of the sub-committee in this regulatory revision, it has been further suggested that the anticipated findings be available for examination and comment by the full range of affected stakeholders.

The sub-committee wishes to recommend a continuing resolution that the work and progress on ACE be embellished and brought to fulfillment at best speed possible.  We recognize that tremendous progress has been made and we compliment CBP accordingly.  However, the expense to trade and having to run multiple systems (ACS and ACE) has gone on for too long and we suggest that the migration remain as a primary focus for CBP.

The broker pre-certification initiative continues to present itself as an exciting and extremely proactive endeavor that instinctively projects benefits to all members of the trade community and government sectors.  We would like to especially thank Florence Constant for her leadership in this developing program and fully recognize that this remains a work in process.  We observe that a good number and variety of trade professionals have been enjoined to Ms. Constant’s team including several members of COAC and we pledge our continuing support in this area.  While specific comments to date would be premature, we do wish to highlight several salient points.  Initial discussions look to establishing a regulatory authority for licensed Customs brokers to perform certain pre-certification activities (ISA and/or C-TPAT).  The actual certification approval remains with CBP.  This initiative promotes growth through both business opportunities, quality, and efficiencies that can impact the whole trade community.  Licensed Customs brokers are governed pursuant to the authorities provided through Customs and Border Protection; however, there are other qualified business sectors who currently and in the future may wish to perform the same pre-certification service.  The sub-committee simply recommends that the full repertoire of qualified entities capable of performing this service be brought within the spectrum of authority to do so.  In concert with the fact that numerous qualified parties may perform a pre-certification service, the sub-committee also stresses the need for uniformity and standardization within the pre-certification process.  We suggest that any such authority comport with the existing standards and protocols as set forth under the importer self-assessment or focused assessment routines and methods.  The intent is not to push increasing regulations upon the trade community but rather ensure that pre-certification evaluations are consistent across the myriad of providers authorized to conduct those services.

The need for increasing knowledge and awareness within the area of trade, compliance and Customs matters continues as a foremost recommendation from this sub-committee.  We continue to recommend that best efforts be made toward embellishing our educational system to better prepare our students to compete in world commerce.  We continue to support this work and look forward to Michael Lehnert’s direction and leadership in this area.  We also acknowledge that a number of sub-committee members have joined as part of the Customs capacity building group under Mr. Lehnert and recommend that this initiative as a whole be given the fullest government support.
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