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Residue
The residue working group within the Trade Facilitation Subcommittee was created to evaluate and ultimately provide comments regarding the importation of instruments of international traffic containing residue cargo.  The genesis of this work comes from a ruling modification under HQO26715 that requires both the declaration of and filing of an appropriate entry for these types of movements.  Significant discussion has surrounded the legal, regulatory and procedural means by which the proper reporting might be accomplished.   The COAC subcommittee working group was formed in June 2012. 

The best method of handling residue remains under continued discussion and is a work in process for the group.  A number of general observations were compiled and circulated on July 13 for further evaluation.  The working group has subsequently held conferences to further discuss the issue and is pleased to report progress in a number of areas.  Key points are noted as follows:

· Commencement of a test to evaluate procedures and practical methods of handling residue should begin sometime this fall.  The test allows for regulatory flexibility as challenges to the trade and government sectors are better evaluated.

· New frequently asked questions with responses will be issued, a key note of which is withheld enforcement until a full evaluation of the test can be completed.

· To ensure the best outreach to the trade community, CBP intends to conduct a number of webinars to ensure widespread awareness and uniformity in application of the government parameters.  

· Noting the intrinsic interplay with a number of other federal agencies, CBP have entered into cooperative discussions with those and potentially other agencies to best ensure a reasonable and practical approach to this trade issue.

· Recognizing the unique nature of residue in trade, along with the need to ensure safety and adequate control, a means of reporting is being developed that will equally recognize that under normal commercial practices, most residue has no value.  
· In addition to further thinking through residue practices in all modes of transport, results from the test initiative will be looked at on a centralized basis, the results of which will help promulgate the most reasonable means of ensuring safety along with economically processing containers without encumbering or adding cost to industry.   

Preliminary statistics suggest that in excess of a million empty containers a year cross our borders.  Every reasonable means must be considered to ensure security and proper reporting along with maintaining ease of trade.  The work group will comment further and present to the full COAC additional observations pending CBP’s analysis and report of their test findings.
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