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February 10, 2005

ENT-3:FO:TCF:SE:TA  SM

MEMORANDUM FOR:
DIRECTORS, FIELD OPERATIONS

FROM:




Acting Executive Director, Trade Compliance and Facilitation






Office of Field Operations

SUBJECT:

Designation of Qualifying Industrial Zones Encompassing Portions of Egypt under the United States–Israel Free Trade Area (TCF FY05-0770)

The United States Trade Representative (USTR) announced the expansion of qualifying industrial zone (QIZ) eligibility to three zones in Egypt in the Federal Register notice titled “United States-Israel Free Trade Area Implementation Act; Designation of Qualifying Industrial Zones” (FR 69 FR 78094, Dec. 29, 2004), attached.

Effective December 29, 2004, goods imported into the commerce of the United States that were manufactured in the Greater Cairo QIZ, the Alexandria QIZ, or the Suez Canal QIZ by qualifying companies may benefit from preferential tariff treatment in accordance with General Note 8 and General Statistical Note 3(d) of the Harmonized Tariff Schedule of the United States (HTSUS) and as provided for under the United States-Israel Free Trade Area (US-ILFTA). 

Goods manufactured within these zones by companies approved by the QIZ Joint Committee may be eligible for preferential tariff treatment under this program. Before claiming preferential tariff treatment for goods manufactured in an Egyptian QIZ, the importer should ensure that both the goods and the supplier qualify.

In general terms:

· The goods must be the growth, product or manufacture, or become a new or different article of commerce in the Greater Cairo QIZ, the Alexandria QIZ, the Suez Canal QIZ or Israel;

· As the producer must be a qualifying company, importers are advised to contact their Egyptian or Israeli supplier to determine their eligibility;

· The goods must meet a 35% direct cost of processing requirement; 

· 15% of the direct cost of processing may be of United States origin; and

· Each article must be imported directly from Israel or an Egyptian QIZ.
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A preferential tariff treatment claim for these goods is made at entry summary by prefacing the special program indicator (SPI) “N” before the harmonized tariff schedule (HTS) number on the CBP Form 7501. Programming of the Automated Commercial System (ACS) allowing electronic transmission of the SPI “N” with a country of origin of Egypt was completed February 9, 2005. An administrative message announcing the completion of ACS programming has been posted.

Please pass this memorandum and the attached Federal Register notice to Port Directors, Assistant Port Directors, Supervisory Entry Specialists, Supervisory Import Specialists, Entry Specialists, Trade Agreement Coordinators, Import Specialists, brokers, importers and other interested parties.

Please direct textile-related questions concerning this memorandum to Robert Abels, Textiles Operations Branch, at (202) 344-1959, and all other questions to Seth Mazze, Trade Agreements Branch, at (202) 344-2634.

/s/

Lawrence J. Rosenzweig

Attachment

cc:  Director, Textiles Enforcement and Operations Division

