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Issue:  Provide status on current COAC Recommendations for the C-TPAT Program.
Background:
Being a voluntary, partnership program, C-TPAT has always been responsive to its partners' needs and requests, and C-TPAT has tried to accommodate these requests when it was feasible, compatible with the minimum security criteria, did not pose a high level of risk, and could be accomplished within the parameters of maintaining a high security level.
The Security and Accountability for Every Port Act of 2006 (SAFE Port Act) provided a statutory framework for the C-TPAT program and imposed strict oversight requirements.  It also mandated the relationship between the Advisory Committee on Commercial Operations of Customs and Border Protection (COAC) and C-TPAT.  
Current Status of COAC Recommendations:

1) Develop a C-TPAT Status for Exporters:
C-TPAT conducted test validations in mid-May for an Exporter pilot, and it has been working on making some modifications to the Importer criteria to accommodate export requirements.  C-TPAT will provide COAC with the proposed changes in August to review.  
Additionally, C-TPAT has added a section to its portal regarding exports that will allow Importer/Exporters to attest to the fact that the partner has applied the C-TPAT criteria to its export supply chains.
2) Hire a Permanent C-TPAT Director as Soon as Possible:

In July, CBP announced the position for the C-TPAT Director on the Office of Personnel Management’s USAJOBS website, and the announcement was set to close on 08/02/2012.  Upon closing of the announcement, CBP will consider candidates for the position and will begin conducting interviews shortly thereafter.  CBP hopes to fill the position within the next few months.
3)
Establish a C-TPAT Working Group to Operate Under the Land Border Subcommittee:
The COAC Land Border Subcommittee has developed a proposed mission for the working group and is currently soliciting nominations for proposed members.  

Updates to the C-TPAT Program and Announcements:

1) C-TPAT Survey Regarding Possible Changes to the Program:

C-TPAT is conducting a survey of its members to solicit feedback regarding suggested changes to the program, such as Tier III status for Highway Carriers, altering the process (SVI) to verify membership, and including other entities in the program such as Warehouses.  The survey was scheduled to launch in May, but it was delayed until June due to technical difficulties with the survey software.  The deadline for the survey has been extended until August 29 to ensure that all members have the opportunity to take the survey.
2) Update on C-TPAT’s Mutual Recognition Arrangements:
C-TPAT signed its sixth Mutual Recognition Arrangement (MRA) with the European Union (EU) Taxation and Customs Union Directorate (TAXUD), Authorized Economic Operator (AEO) program in May of 2012.  Signing the MRA allows C-TPAT and its partners importing from the EU to save resources; C-TPAT will conduct less validations in the EU since C-TPAT will be accepting the AEO certificates of EU AEO companies.  

On July 13, 2012, an update was sent out to all C-TPAT Partners regarding benefits with the EU.  The EU benefits will be implemented in two phases.  The first phase allows shipments to the United States from EU AEO companies to receive a targeting benefit in CBP’s targeting system and was phased in at the end of July.  The second phase of the implementation process is the EU recognizing C-TPAT importer members that export to the EU in the EU’s risk management systems, and it will be phased in early next year.
3) Status on Achieving Mutual Recognition with China:
In May of 2010, a Memorandum of Understanding (MOU) was signed between CBP and the General Administration of Customs of the People’s Republic of China (GACC) concerning Bilateral Cooperation on Supply Chain Security and Facilitation.  The Action Plan to implement the MOU was signed in May of 2011.  In 2012, C-TPAT scheduled three more rounds of joint validations in China with the first round completed in April.  

In July, C-TPAT completed its second round of joint validations with China.  Prior to commencing the joint validations, a side-by side-program comparison was held and two Chinese AEO validations were observed.  A third round of joint validations is scheduled to be held in mid-October, and further bi-lateral discussions will be held during these meetings.  
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