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Objectives and Scope of Activities: 
To support the President’s National Export Initiative and the National Strategy for Global Supply Chain Security, the following programs serve as leverage for the work of the Subcommittee on Exports:

· CBP is collaborating with Census to eliminate the existing Automated Export System (AES) post-departure filing, known as Option 4, and establish a modified version of the former AES Option 3 pre-departure filing.
· C-TPAT is conducting export validations of a small number of certified importers along with representatives of Mutual Recognition programs.  
Further Background on Programs to be Leveraged: 

Export Option 3 Filing
· Designed prior to 9/11, Option 4 does not provide CBP with advance electronic information that can be used to ensure compliance with US export rules and regulations through document reviews or shipment inspections prior to departure.

· Furthermore, CBP does not have a fully automated system for export manifests or advance information, further limiting CBP’s enforcement and compliance efforts to a manual process.
· To strengthen its ability to target more effectively, CBP envisions transitioning from Option 4 to a updated Option 3 which calls for filing of limited advance outbound data prior to departure of the conveyance and requiring remaining AES data elements be filed post-departure (up to 5 days after export). 

C-TPAT Export Validations

· The validations help identify export processes that may need additional minimum security criteria and demonstrate to AEO representatives that C-TPAT importers, who also export, have sufficient export security procedures in place.  
Current Status:
Export Option 3 Filing

· U. S. Census and CBP agree that a limited pre-departure filing requirement is necessary to better address export risks and continue to collaborate on defining specifics of the Option 3 filing requirements.

C-TPAT Export Validations

· Clarification regarding the export security verification section in the C-TPAT web portal will be forthcoming in the near future.  This section can only be signed by a designated company officer and certifies that their company maintains secure export processes.  This section will also allow companies eligible for exports to receive benefits from MRA countries.   
Way Forward:
Export Option 3 Filing

· Program funding for reestablishing Option 3 as a filing option in AES.  

· Begin the process of identifying required pre-departure data elements.
· Identify eligibility criteria for participation in Option 3 filing.

· Conduct a pilot to test the functionality of the modified AES to accept the data pre-departure.

· Work with Census to issue a Federal Register Notice for Option 3.
C-TPAT Export Validations

· Full Mutual Recognition implementation to address US/C-TPAT exports to Japan will receive benefits will commence on December 3, 2012 and US/C-TPAT exports to the European Union (EU) will commence in early 2013.

· CBP will continue to explore additional benefits for its C-TPAT Members and for members of programs that a MRA has been signed with.

· In early 2013, a workgroup will be established to determine eligibility and security criteria for an exporter entity for C-TPAT.  The workgroup will also cover the additional criteria elements that current C-TPAT members who qualify for exports would need to complete. 
· Further clarification to C-TPAT Importers about the export statement will be 
forthcoming.
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