December 22, 2000

                                                      ENT-10 FO:TP:IA:TA SF

     TO      :  Directors, Field Operations

                Port Directors 

                Assistant Port Directors, Trade 

     FROM    :  Executive Director, Trade Programs      

     PASS TO :  Entry Specialists, Entry Officers, Import Specialists,      

                Inspectors, Brokers, Importers and Other Interested Parties

     SUBJECT :  NAFTA Duty Deferral Instructions: Implementation Procedures 

                for Exportations into Mexico Effective January 1, 2001

     This memorandum provides detailed policy and procedures for 

     implementing the North American Free Trade Agreement (NAFTA) Duty 

     Deferral Program, incorporating the regulatory requirements in 19 CFR 

     181.53.  These instructions are for implementing the NAFTA Duty 

     Deferral Program as it pertains to Mexico.  

     In accordance with the attached procedures, Customs will require the 

     filing of the NAFTA Duty Deferral entry type "08" and will collect, 

     refund, waive or reduce any assessed regular Customs duties for 

     withdrawals from the affected duty deferral programs for subsequent 

     exportations to Mexico.  Customs will also collect antidumping duties, 

     countervailing duties, agricultural fees, and merchandise processing 

     fees.  However, there will be no refund, waiver or reduction of 

     antidumping or countervailing duties or any applicable fees.

     Automated Commercial System (ACS) programming for exports to Mexico 

     subject to NAFTA Duty Deferral will be completed by 

     January 1, 2001.  ABI programming specifications can be found in 

     administrative message ID# 00-1176 entitled "ABI NAFTA Duty Deferral 

     for Mexico".

     Please direct all questions regarding these procedures to Shawn 

     Filion, Trade Agreements-Buffalo at (716) 551-3053, extension 313.

            /s/

     Elizabeth G. Durant

     Attachment

     cc: Executive Director, Field Operations 

NAFTA DUTY DEFERRAL – 19 CFR 181.53

What is NAFTA Duty Deferral?tc \l2 "NAFTA Duty Deferral Program Provisions - 19 CFR 181.53 

The NAFTA Duty Deferral provisions as set forth in 19 CFR 181.53 apply to foreign merchandise imported into the U.S. using any of the three affected duty deferral programs, i.e., Foreign Trade Zone, Bonded Warehouse, and Temporary Importation under Bond.  If the merchandise is manufactured or changed in condition and subsequently exported to Canada or Mexico, then under the NAFTA Duty Deferral provisions these withdrawals for exportation are treated as if entered for consumption for purposes of assessing duties and fees.  These provisions became effective for withdrawals for exportation to Canada on January 1, 1996, and will be effective for withdrawals to Mexico on January 1, 2001. 

Merchandise imported into one of the duty deferral programs that is subject to NAFTA Duty Deferral is defined as a “good that is subject to NAFTA drawback” within the meaning of 19 U.S.C. 3333 and which is not described in 19 CFR 181.45.  For purposes of NAFTA Duty Deferral, NAFTA originating goods are not subject to NAFTA Duty Deferral.  

Any withdrawals from the affected duty deferral programs subject to the NAFTA Duty Deferral provisions [19 CFR 181.53] for exportation to Canada or Mexico will require the filing of a NAFTA Duty Deferral entry, entry type “08”.
The withdrawal and exportation of the goods to Canada or Mexico will continue to be subject to the export requirements and procedures for each of the affected duty deferral programs.  The requirement of a NAFTA Duty Deferral entry for withdrawals for export to Canada or Mexico does not replace or cancel regulatory export requirements. 

Some of the primary regulatory and operational requirements that apply to the NAFTA Duty Deferral entries are listed below.  

The NAFTA Duty Deferral Entry:

1.
is considered "Customs business" as set forth in §641 of the Tariff Act of 1930.

2.
requires an Activity Code “1”, Basic Importation and Entry Bond.  The bond conditions set forth in 19 CFR 113.62 have been expanded in the interim regulations for NAFTA Duty Deferral to cover program requirements. 

3.  is subject to the assessment of liquidated damages for:

(a)
duty owed, never reported and paid, as required by the NAFTA Duty Deferral Program, and 

(b)
late filing of the NAFTA Duty Deferral entry, entry type “08”.  

 
4.
is subject to the assessment of any fee that would have been assessed pursuant to section 22 of the U.S. Agricultural Adjustment Act.

5.
is subject to the assessment of Merchandise Processing Fees (MPF). 

6. 
is not subject to the assessment of Harbor Maintenance Fees.  Harbor Maintenance Fees are assessed on the original importation, i.e., the Warehouse entry or a Temporary Importation under Bond entry and are assessed and paid quarterly on admissions into a Foreign Trade Zone.  

7.
is subject to the assessment of any applicable antidumping and/or countervailing duties that would have been assessed upon importation into the United States.

NOTE: Antidumping/countervailing duties and fees collected may not be refunded, waived or reduced on condition of export.  
8.
NAFTA Duty Deferral entries are protestable under 19 USC 1514(a)(3)         


[19 CFR 174.11(c)].  (Exception: presentation of satisfactory evidence after the 60 day calendar period, in order to waive or reduce U.S. duty owed, is not protestable.)  

Merchandise not Subject to NAFTA Duty Deferral

The term “goods subject to NAFTA Drawback”, as set forth in 19 USC 3333, means any imported good other than the following:

1. 
A good entered under bond for transportation and exportation to a NAFTA country;

2.
A good exported to a NAFTA country in the same condition as imported into the U.S.;

3. 
A good that is exported from the U.S. used as a material in the production of another good and that is delivered to a duty-free shop, for ship’s stores or supplies for ships or aircraft, or for use in a project undertaken jointly by the U.S. and a NAFTA country and destined to become the property of the U.S.;

4.
A good exported to a NAFTA country for which a refund of Customs duties is granted by reason of the failure to conform to sample or specification, or the shipment of the good without the consent of the consignee;

5. 
A good that qualifies for NAFTA under the rules of origin set out in Article 401 that is used as a material in the production of another good and exported to a NAFTA country;

6.
A good provided for in subheading 1701.11.02 of the HTS that is used as a material in the production of a good provided for in existing Canadian tariff item 1701.99.00 or existing Mexican tariff item 1701.99.01 or 1701.99.99;

7.
A citrus product that is exported to Canada, or

8.  
A good used as a material in the production of apparel, or a good provided for in subheading 6307.90.99, 5811.00.20, 5811.00.30 of the HTS, that is exported to Canada and that is subject to Canada’s most-favored-nation rate of duty upon importation into Canada.

The term “same condition”, as defined in 19 CFR 181.45(b)(1), includes a good that has been subjected to any of the following operations provided that the operation does not materially alter the characteristics of the good:

1.
Mere dilution with water or another substance;

2.
Cleaning, including removal of rust, grease, paint or other coatings;

3.
Application of preservative, including lubricants, protective encapsulation, or preservation paint;

4.
Trimming, slitting, filing or cutting;

5.
Putting up in measured doses, or packing, repacking, packaging or repackaging; or

6. Testing, marking, labeling, sorting or grading.

AFFECTED DUTY DEFERRAL PROGRAMS

Foreign Trade Zones - 19 CFR 181.53(b)(4)
Merchandise that is manufactured or changed in condition in a foreign trade zone and then withdrawn from the zone for exportation to Canada or Mexico is subject to NAFTA Duty Deferral.

All merchandise imported and admitted into a zone is given a “zone” status.  The following are the various types of zone status: nonprivileged foreign, privileged foreign, domestic and zone restricted.  For the duty deferral program, Customs is mainly concerned with merchandise put into nonprivileged foreign and privileged foreign status.

Domestic Zone Status
Merchandise placed in an FTZ in domestic status is not subject to NAFTA Duty Deferral if the goods are of U.S. origin or if U.S. duty has been paid prior to admission into the zone.

Restricted Zone Status
Merchandise admitted into the zone to satisfy bond cancellation requirements for a TIB, entered under HTS 9813.00.05, is not subject to NAFTA Duty Deferral until actual withdrawal from the zone for exportation to a NAFTA country.

Bonded Warehouses 19 CFR 181.53(b)(1)(2)(3)
Merchandise that is entered into a bonded warehouse for manufacturing, smelting, refining  (Classes 6 & 7) and/or manipulation (Class 8) and withdrawn for exportation to a NAFTA country is subject to NAFTA Duty Deferral.

Temporary Importation under Bond 19 CFR 181.53(b)(5)
Merchandise entered under HTS subheading 9813.00.05 for repair, alteration and processing is subject to NAFTA Duty Deferral upon exportation to Canada or Mexico.

NAFTA DUTY DEFERRAL ENTRY SUMMARY

Persons Required to File Duty Deferral Entry 19 CFR 181.53(a)(2)(iii)
The following persons are responsible for filing duty deferral entries:

FTZ -  The person with the right to make entry into the zone,

Bonded Warehouse -  The person with the right to withdraw from the warehouse, and

TIB - The importer of record.   

Date of Exportation  19 CFR 181.53(a)(i)
The “Date of Export” is defined as the date of importation into Canada or Mexico.  This “Date of Export” equates to the “Date of Entry” as found in block 4 on the CF 7501.

The date of export under the duty deferral provisions starts the filing period for:

1. 
The NAFTA Duty Deferral entry - Part I and


The NAFTA Duty Deferral claim - Part II

2.
The time for payment of duties and fees owed to the U.S. upon export of the goods to Canada or Mexico.

Filing of the Duty Deferral Entry Part I & Duty Deferral Claim Part II

The NAFTA Duty Deferral entry and claim are designated as entry type code “08" and are automated for use within the Automated Broker Interface (ABI) and the Automated Commercial System (ACS).

The NAFTA Duty Deferral entry summary consists of two parts.  The Entry (Part I), which is mandatory, consists of the U.S. import/export information setting forth the filer’s obligation for U.S. duties due and payable.  The Claim (Part II), which is optional, consists of the required satisfactory evidence, i.e., the Canadian or Mexican entry information, submitted to claim a waiver or reduction of U.S. duties owed along with any payment of any duties and fees.  The NAFTA Duty Deferral Entry and Claim must be reported on a CF 7501 as set forth in 19 CFR 181.53 (a)(2)(iii)(B).  The yellow statistical copy of the CF 7501 will not be required.  Statistical information for exportations to Canada will continue to be reported to the Bureau of Census from the Canadian statistical agency, Statistics Canada.  Statistical information for exportations to Mexico will be captured on the Shipper’s Export Declaration, Department of Commerce form 7525-V. The entry summary requires a CF 301, Activity Code “1” Basic Importation and Entry Bond, as set forth in 19 CFR 113.62.

PART I  -  NAFTA Duty Deferral Entry:
The NAFTA Duty Deferral entry must be filed on a CF 7501 within 10 working days after the date of export. The entry filer must report the HTS classification of the foreign good, rate of duty and U.S. duty owed.  The HTS classification of the finished good in its condition at the time of export must also be reported.

There is no “release” procedure with this process. The duty deferral entry summary procedures do not replace the usual processing procedures required for exportation of merchandise which is covered by the affected duty deferral programs, i.e., Foreign Trade Zone, Bonded Warehouse and Temporary Importation under Bond.  Exportations to Canada or Mexico will continue to be moved and processed under the usual exportation procedures. Therefore, no 

CF 3461 is required.

Invoices are not required for these entries.  Duty deferral entries are supported by the original importation warehouse and TIB entries. Warehouse and TIB entry summary numbers must be reported on the Part I NAFTA Duty Deferral entry.  Goods exported from an FTZ must have the FTZ number reported on Part I since there will be no FTZ entry number to reference.  The foreign goods on FTZ duty deferral entries are supported by a CF 214, which itemizes the goods admitted into zones.      

Part II  -  NAFTA Duty Deferral Claim:
The optional NAFTA Duty Deferral claim, reporting the claim for a waiver of reduction of duties, i.e. satisfactory evidence, must be filed on a CF 7501 within 60 calendar days from the date of export.  The entry summary number submitted on the Entry - Part I must be used to file the Part II Claim.  The payment of the U.S. duties and fees owed along with the satisfactory evidence must be filed no later than 60 calendar days after the date of export to the NAFTA country.

As required in 19 CFR 181.53(c), Record keeping requirements, the person claiming a waiver or reduction of U.S. duty on goods under the NAFTA Duty Deferral Program will maintain adequate evidence of the amount of any Customs duties paid to Canada or Mexico on the exported good.  Failure to maintain such records will result in the denial of the claim for waiver or reduction of duty.

WAIVER OR REDUCTION OF U.S. DUTIES

Along with requiring the assessment of duty on the merchandise being exported, the duty deferral provisions provide for a waiver or reduction of U.S. duties depending on the duties paid, if any, in Canada or Mexico [19CFR 181.53(a)(3)].

Therefore, once the good is exported, the filer should compare the duties paid in the NAFTA country on the exported good to the duties owed in the U.S. on the imported foreign merchandise.

If the Canadian or Mexican duty is more than the U.S. duty owed, the filer is allowed to waive the entire U.S. duty obligation.

If the Canadian or Mexican duty owed is less than the U.S. duty owed, the filer is allowed to subtract the amount of Canadian or Mexican duty paid against the U.S. duty owed and pay the U.S. the remainder.

Example:  Company XYZ imports foreign cocoa into the U.S. and makes a Warehouse entry.  Company XYZ manufactures hot chocolate mix by combining the imported cocoa with sugar and other ingredients and packaging it in retail size containers.  Upon withdrawal of the hot chocolate mix from the warehouse for immediate exportation to Canada, a NAFTA Duty Deferral CF 7501, Part I, is filed showing $900 in estimated duty due on the imported cocoa.  Company XYZ, however, does not pay the duty at this time.  Canada assesses the equivalent of US $800 on the imported hot chocolate mix. Company XYZ submits to U.S. Customs, on a CF 7501 - Part II, evidence of exportation to Canada and a Canadian K-84 statement showing payment of US $800 equivalent in duties to Canada.  Company XYZ is only required to pay $100 in U.S. duties out of the original $900 U.S. duty amount reflected on Part I of the CF 7501.

Time Frame for Filing a Claim to Waive or Reduce U.S. Duty Owed
The duty deferral provisions allow a 60 calendar day time frame for paying U.S. duties and fees owed.  The 60 day clock begins the day the merchandise is exported to Canada or Mexico.  This time frame provides the filer a sufficient amount of time to obtain the Canadian or Mexican entry information, i.e. the satisfactory evidence, to substantiate the waiver or reduction of U.S. duties.  If the filer does not submit a claim for waiver or reduction within the 60 day time frame, he or she is liable for payment of the full U.S. duties assessed without any waiver or reduction.  Failure to present satisfactory evidence, after the 60 day calendar period, is not protestable.

Satisfactory Evidence 19 CFR 181.53(a)(3)(ii)
The satisfactory evidence is the Canadian or Mexican import entry information that is submitted on the CF 7501, Part II, which allows the person claiming duty deferral to waive or reduce U.S. duty owed.  The satisfactory evidence consists of the following:

1.  the Canadian or Mexican import entry number,

2.  the date of importation (in Canada or Mexico),

3.  the tariff classification number (in Canada or Mexico),

4.  the rate of duty (in Canada or Mexico), and 

5.  the amount of duties paid (both in U.S. and Canadian dollars or Mexican pesos).

Like the Certificate of Origin for NAFTA claims, the actual paper documentation supporting the Canadian or Mexican import information is not required upon submission of the NAFTA Duty Deferral entry.  However, Customs can request the paper documentation to verify the claim for reduction or waiver of duties.  

Satisfactory evidence may be submitted in the form of one or more of the documents listed below, which is provided for in 19 CFR 181.47: 


1. 
The Canadian entry document, referred to as the Canada Customs invoice B-3, presented with either the K-84 Statement or the Detailed Coding Statement,

2. The final customs duty determination in Canada,

3. The Mexican entry document, referred to as the “Pedimento”, and/or

4. An affidavit from the person claiming duty deferral.  The affidavit must be based on information received from the importer of the good in Canada or Mexico.

LIQUIDATION 

The duty deferral regulations provide specific instructions on liquidation of the NAFTA Duty Deferral entry.  (Please note these instructions are based on interim regulations that may be subject to change upon the issuance of final regulations.)

1.
Customs will liquidate the NAFTA Duty Deferral entry by comparing the evidence submitted verifying the total amount of Canadian or Mexican duty paid to the total amount of U.S. duty owed on the foreign goods.

2.
The liquidation of the NAFTA Duty Deferral entry will appear on the bulletin notice of liquidation.

3.
The bulletin notice of liquidation will be the legal notification of Customs finalizing the entry.

Liquidation of the entry if no claim is filed 19 CFR 181.53 (a)(4)(I)
For NAFTA Duty Deferral entries submitted without a follow-up claim or payment of duties and fees owed, Customs would liquidate and issue a bill for the total amount indicated on the Part I of the duty deferral entry.

If the entry is not liquidated or extended within one year from the date of the entry, the entry will be deemed liquidated by operation of law in the amount reported on the Part I of the duty deferral entry.

A 514 protest can be filed within 90 days of the posting of the liquidation.  However, this cannot be a protest to present the satisfactory evidence for a waiver or reduction of duties.

Liquidation of entry if a claim is filed 19 CFR 181.53 (a)(4)(ii)
This part of the interim regulation states that if a claim is received, an extension of liquidation of the entry will take effect for a period not to exceed 3 years from the date the entry was filed. Before the close of the extension period, Customs will liquidate the entry. If the entry is not liquidated within 4 years from the date of entry, it will be deemed liquidated by operation of law.

Reliquidation pursuant to 19 USC 1508 (b)(2)(B)(iii) [19CFR 181.53(e)]
Customs may reliquidate a NAFTA Duty Deferral entry under 19 USC 1508 at any time within 3 years from the date of export even after the liquidation of the entry has become final.  This type of reliquidation is for situations in which the duty used to waive or reduce U.S. duties have been refunded by Canada or Mexico.  After this 3 year period the liquidation of the entry is final.
Exportations from U.S. Duty Deferral Programs to a Canadian or Mexican Duty Deferral Program  
tc \l2 "Exportations from U.S.  Duty Deferral Programs to a Canadian Duty Deferral Program [19 CFR 181.53(a)(2)(I)(B)] 
The NAFTA Duty Deferral provisions also provide for merchandise imported into the U.S. using any of the three affected duty deferral programs, i.e., Foreign Trade Zone, Bonded Warehouse, and Temporary Importation under Bond, manufactured or changed in condition and subsequently entered into a duty deferral program in Canada or Mexico.  The entry of the exported good into a duty deferral program in Canada or Mexico constitutes an entry or withdrawal for consumption and the exported good is subject to duty and fees pursuant to 

19 CFR 181.53 (a)(2)(I)(B).  Duty and fees will be deposited with Customs 60 calendar days, on an NAFTA Duty Deferral entry type “08”, after the date the good is entered into the duty deferral program in Canada or Mexico.  

The filer may receive a refund on the regular Customs duties paid on the NAFTA Duty Deferral entry once the exported good is withdrawn from the duty deferral program in Canada or Mexico.

If the good in the Canadian or Mexican duty deferral program is withdrawn and entered into the commerce of Canada or Mexico, the filer can claim drawback under 19 CFR 181.44 if the good is withdrawn within five years from the date of the original importation of the good into the U.S. 

If the good within the Canadian or Mexican duty deferral program is withdrawn and exported to a non-NAFTA country, duty deferral will not apply and a refund of duties may be granted upon presentation of satisfactory evidence of the exportation of the good.

Collection of Duties & Fees tc \l2 "Collection of Duties & Fees [19 CFR 181.53(a)(2)(i)(C), 19 CFR 181.53(a)(2)(iii)(C)]
The following duties and fees will be assessed and collected on those withdrawals from the duty deferral programs subject to NAFTA Duty Deferral: 

1.  Customs Duties - class code 014, 

2.  Antidumping and/or countervailing duties, 

3.  Merchandise Processing fees, and

4.  Agricultural fees. 

The full duties and fees owed are due no later than 60 calendar days from the date of export.  The provisions for claiming a waiver or reduction of the duties owed apply only to the customs duties and must be claimed within the 60 day time frame.  Duties and fees may be paid at any time within the 60 day time frame from the date of export and payment upon filing of the duty deferral entry Part I is not precluded.  For example, this might occur when the filer knows the exportation to Canada or Mexico has a Canadian or Mexican duty rate of “FREE” and therefore, the filer would not be able to claim a waiver or reduction of the U.S. duty obligation.  Under this circumstance, there would be no satisfactory evidence to show the amount of duties paid in Canada or Mexico.   

Duty Calculation for Exportations Subject to NAFTA Duty Deferral 

The following is a summary of how the duty is assessed on merchandise withdrawn from each duty deferral program for exportation to Canada or Mexico.

Bonded Warehouse [19 CFR 181.53 (b)(1)(2)(3)]

Manipulation [19 CFR 181.53(b)(1)]
Goods imported into a bonded warehouse and changed in condition after manipulation will be assessed duty on the goods in their condition and quantity and at its weight at the time of withdrawal for exportation to Canada or Mexico.  

Bonded Manufacturing Warehouse [19 CFR 181.53(2)]

Goods imported into a manufacturing warehouse and exported to Canada or Mexico will be assessed duty on the materials in their condition and quantity and at their weight at the time of their importation into the U.S.  

Bonded Smelting or Refining Warehouse [19 CFR 181.53(b)(3)]
Metal-bearing materials imported into a bonded smelting and refining warehouse will be assessed duty on the imported material at the time of its importation.

Foreign Trade Zones [19 CFR 181.53(b)(4)]

Goods that are manufactured or changed in condition in a foreign trade zone and then withdrawn from the zone for exportation to Canada or Mexico are subject to NAFTA Duty Deferral. 

Nonprivileged foreign status 
Goods in nonprivileged foreign status are assessed duty on the goods in their condition and quantity and at its weight at the time of its exportation from the zone to Canada or Mexico.

Privileged Foreign 
Goods in privileged foreign status will be assessed duty on the goods in their condition and quantity and at its weight at the time privileged status is granted upon admission into the zone. 

Temporary Importation under Bond [19 CFR 181.53(b)(5)] 

NAFTA Duty Deferral applies specifically to goods entered under HTS subheading 9813.00.05 for repair, alteration and processing.  Duty will be assessed on the merchandise at the time of its importation into the U.S.  

Exception:

Merchandise, regardless of the origin, imported from a NAFTA country for repair or alteration and exported back to a NAFTA country is not subject to the NAFTA Duty Deferral provisions.  

An example would be:  

A German X-ray machine is imported to the U.S. from Canada for repair and exportation back to Canada.  This importation would not be subject to the duty deferral provisions upon exportation back to Canada.  

However, if that same X-ray machine was imported directly from Germany to the U.S. for repair and then sold to a Canadian company, the X-ray machine would be subject to the NAFTA Duty Deferral provisions upon its exportation to Canada.

This exception to the TIB provisions in 19 CFR 181.53(b)(5) is included to be consistent with the temporary admissions portion of the NAFTA.  Please note the exception does not apply to the processing portion of TIB provisions.  

Weekly NAFTA Duty Deferral Entries tc \l2 "Weekly NAFTA Duty Deferral Entries   
Consolidated weekly NAFTA Duty Deferral entries will be allowed.  For reporting purposes, the date of export will be the earliest Canadian or Mexican date of import during the calendar week.  Again, the CF 3461, Entry/Immediate Delivery, is not required.  

Consolidated weekly entries will be allowed under the following basic conditions: 

(1) Continuous bond on file, and

(2) Port approval. 

Verification of the NAFTA Duty Deferral ENTRY tc \l2 "Verification of the NAFTA Duty Deferral Entry, §181.54 C.R.
The information submitted as satisfactory evidence for waiver or reduction of duties is subject to verification through a data exchange with the customs administrations of Canada and Mexico and by entry specialists through requests of supporting documentation (19 CFR 181.54).


ABI Processing tc \l3 "ABI Processing 
The NAFTA Duty Deferral entry information necessary to satisfy a filer's obligation to report duties due on affected foreign goods exported to Canada or Mexico is required to be transmitted by the 10th working day after the date of export.

The data transmission will create an ABI entry record, accessible by Customs through ACS.   The filer will be allowed to add, correct and delete line item data until the ABI transmission entry record has been put into Customs “entry accepted” status.  

However, the filer will not be allowed to delete the "header record".  The field office where the entry is filed will process cancellation of the “header record”.  Requests for cancellation will require substantiating information and/or documentation.

ABI filers, transmitting their NAFTA Duty Deferral entries, will defer the filing of the paper CF 7501 containing the import/export information of the entry (Part I) until the submission of the Canadian or Mexican entry information supporting the waiver or reduction of U.S. duties (Part II) and/or the payment of total duties and fees owed.

ABI filers are able to transmit both the entry (Part I) and the claim (Part II) of the NAFTA Duty Deferral entry simultaneously.

Print & Reporting Requirements: CF 7501 for the NAFTA Duty Deferral Entry (Part I) U.S. Import/Export Informationtc \l2 "Print & Reporting Requirements:  C.F. 7501 for the NAFTA Duty Deferral Entry (Part I)  U.S. Import/Export Information 

The NAFTA Duty Deferral entry (Part I) will consist of the U.S. import/export information setting forth the filer's obligation for U.S. duties due.

The filing time frame for the U.S. import/export information required on Part I is 10 working days from the date of export to Canada or Mexico.  

A detailed CF 7501 is required at the time of the submission.

Preparation of the CF 7501:

Minimum required information for both Non-ABI (manual) and ABI Entries:

BLOCK #1 - Entry Number:  The entry number is an 11 digit alphanumeric or numeric code. 

BLOCK #2 - Entry Type Code:  The NAFTA Duty Deferral entry is designated with an entry type code of "08".  The ABI processing requirements of an ABI status indicator are to be followed.

The following ABI status indicators apply: 

ABI/S - ABI statement paid by check or cash:

may use this payment method for one export per NAFTA Duty Deferral entry. 

 ABI/A - ABI statement paid through the Automated Clearinghouse (ACH):

may use this payment method for one export per NAFTA Duty Deferral entry and/or weekly NAFTA Duty Deferral entry. 

ABI/N - ABI non-statement: 

may use this method for one export per NAFTA Duty Deferral entry. 

BLOCK #3 - Entry Summary Date:  This block records the date the Part I NAFTA Duty Deferral entry is filed with Customs (MMDDYY).  The “record” copy of the entry will be time stamped by the filer at the time of filing.  The filer will record the proper team number designation in the upper right portion of this block.  Generally, NAFTA Duty Deferral entries are the responsibility of the entry specialist teams within the ports.    

BLOCK #4 - Entry Date:  The entry date block is used to report the "EXPORT DATE" establishing the 60 calendar day period for NAFTA Duty Deferral purposes.  "EXPORT DATE" is defined as the Canadian or Mexican import date.   

BLOCK #5 - Port Code:  Record the four digit numeric code of the U.S. port where the duty deferral entry is filed. 

BLOCK #6 - Bond Number:  Record the three digit numeric code that identifies the surety company on the bond.  This code number can be found in Block #7 of the CF 301/Customs Bond.  This code number is also available through ACS to ABI filers, via the importer bond query transaction.  For U.S. Government importations and entry types not requiring surety, the code 999 should appear in this block.  When cash or Government securities are used in lieu of surety, use code 998.

BLOCK #7 - Bond Type Code:  Record the single digit numeric code as follows:

  
0 ‑ U.S. Government or entry types not requiring a bond

  
8 ‑ Continuous


9 ‑ Single transaction

BLOCK #8 - Broker/Importer File Number: This block is reserved for a broker's or importer's internal file or reference number.

BLOCK #9 - Ultimate Consignee Name and Address:  This block reports the person who is the responsible party for filing the NAFTA Duty Deferral entry, even if that person is using an agent and the agent's bond for filing of the NAFTA Duty Deferral entry.

BLOCK #10 - Consignee Number:  Record the IRS, Social Security, or Customs assigned number of the person identified in Block #9. 


BLOCK #11 - Importer of Record Name and Address:  Record the name and           


address of the person responsible for filing the NAFTA Duty Deferral entry.  


The person or agent of the filer listed in this block will be the person covered 


by the bond posted for the entry.                 

The person responsible for filing NAFTA Duty Deferral entries for the respective duty deferral programs are as follows:   

Warehouse - the person who has the right to withdraw the goods,

Foreign Trade Zones - the person who has the right to make entry, and

Temporary Importation under Bond - the importer of record on the TIB entry  whether or not he sells the goods for export to Canada or Mexico.  

BLOCK #12 - Importer Number:  Record the IRS, Social Security, or Customs assigned number of the person reported in Block #11.  
BLOCK #13 - Exporting Country:  No reporting requirements.

BLOCK #14 - Export Date:   No reporting requirements.

BLOCK #15 - Country of Origin:  This block will reflect the country of origin for the  commodity* identified as being dutiable under NAFTA Duty Deferral.  If there is more than one country of origin, record the word "MULTI" in this block.  In column 28 below the line number, indicate a separate ISO code for the country of origin corresponding to each line number.  

*commodity will translate as that foreign merchandise imported into the United States into a duty deferral program, which is manufactured  or  changed in condition and subsequently exported to Canada on or after January 1, 1996 or Mexico on or after January 1, 2001. 
BLOCK #16 - Missing Documents:   No reporting requirements.   

BLOCK #17 - I.T. Number:  Record the in-bond number (CF 7512) or, if applicable, the air waybill number that is used to export the merchandise to Canada or Mexico.  If multiple, place additional in-bond entry numbers across lines 30 to 32 or list on a separate attachment.  If the export is an AMS Master In-bond Movement (MIB), record the 11 digit in-bond number obtained from the AMS carrier.  Neither the CF 7512 or CF7512c is used for the AMS Master In-bond program.  

BLOCK #18 - I.T. Date:  Record the date (format MMDDYY) of the in-bond entry number or if applicable, the Transit Air Cargo Manifest (TACM), or the AMS Master In-bond Movement.  If multiple, place additional dates across lines 30 to 32 associated with each additional I.T. number to which it is applicable.  

BLOCK #19 - Bill of Lading or Air Waybill Number:   No reporting requirements.

BLOCK #20 - Mode of Transportation:    No reporting requirements. 

BLOCK #21 - Manufacturer I.D.:  No reporting requirements.

BLOCK #22 - Reference Number:   Record the IRS, Social Security, or Customs assigned number of the individual or firm to whom refunds, bills or notices of extension or suspension of liquidation are to be sent (if other than the importer of record and if the CF 4811 is on file).

BLOCK #23 - Importing Carrier:  This block will be used only for merchandise being exported from a Foreign Trade Zone (FTZ) and will contain the FTZ number.  The filer should insert "FTZ" followed by the FTZ number.  This block will not be used for NAFTA Duty Deferral entries for goods exported from warehouse and/or TIB duty deferral programs.  

BLOCK #24 - Foreign Port of Lading:   No reporting requirements.

BLOCK #25 - Location of Goods/G.O. Number:  This block will report the location of the warehouse or the FTZ from which the merchandise was exported.  The  Facilities Information and Resources Management System (FIRMS) code will be used.  For those NAFTA Duty Deferral entries covering exported merchandise imported using the TIB deferral program, the location of the facility from which the merchandise was exported will be reported.  

This block will also identify the duty deferral program used in the U.S.   The program will be shown as a three alpha character format.  The following are the three alpha character format codes with the associated duty deferral program: 

  


“WHS”  - 
Bonded Warehouse

“FTZ”
  -  Foreign Trade Zone

“TIB”
  -  Temporary Importation Under Bond

BLOCK #26 - U.S. Port of Unlading:  No reporting requirements.

BLOCK #27 - Import Date:  No reporting requirements.    

BLOCK #28 - Line Number:  Record the appropriate line number, in sequence, beginning with the number 001.  

A “line number” will refer to all of the following:

(1) the good being exported to Canada or Mexico;

(2) the warehouse or TIB import entry number or the FTZ number associated with the foreign merchandise imported into the duty deferral program; and

(3)
the commodity identified as being dutiable under NAFTA Duty Deferral. 

BLOCK #29 - Description of Merchandise:  Brief descriptions will be required for:

(1)
the goods being exported to Canada or Mexico followed by the appropriate U.S. HTS 10-digit/statistical reporting number, and  

(2)
the commodity identified as being dutiable under NAFTA Duty Deferral followed by either the associated import entry number or the associated FTZ number.  

BLOCK #30 A - HTS Number:  Record the appropriate HTS 10-digit/statistical reporting number.  This number should be left justified.  Decimals are to be used in the 10-digit duty/statistical reporting number exactly as they appear in the HTS. 

An HTS number will be required to be reported for both the good being exported to Canada or Mexico and the commodity identified as being dutiable under NAFTA Duty Deferral as required in Block #29.  The HTS number for the good being exported to Canada or Mexico will be reported after the description of the good as outlined in the instructions for Block #29.  The HTS number for the commodity identified as being dutiable under NAFTA Duty Deferral will be reported in Block 30 A.         

Blocks #29 and #30 should look as follows: 

001 
HTS description of the good being exported

      
 
HTS #                                      

HTS description of the foreign merchandise imported into duty deferral program followed by the TIB or Warehouse entry number or the FTZ number.

BLOCK #30 B - Antidumping/Countervailing Duty Case Number:  

Record the appropriate antidumping/countervailing duty case number(s) as assigned by the DOC/ITA directly below the HTS number.  The following format shall be used: 

A000-000-000 -or-  A-000-000-000 (ADD) 

C000-000-000 -or-  C-000-000-000 (CVD)

When bonding is permitted and used, record the phrase “Surety Code” and the surety number [e.g., (SURETY#__ )].  If cash or government security are deposited in lieu of surety, record “surety #998”.  

Do not record the column 30 heading letters “A” (HTS No.) or “B” (CVD/ADD Case No.) before the HTS Number or antidumping/countervailing duty case number. 

BLOCK #30 C - Category Number:  No reporting requirements. 

BLOCK #31 A - Gross Weight:  No reporting requirements.

BLOCK #31 B - Manifest Quantity:  No reporting requirements.

BLOCK #32 - Net Quantity in HTS Units:   Show the quantity for both the good being exported and the commodity identified as being dutiable under NAFTA Duty Deferral. 

BLOCK #33 A - Entered Value:  Value will be reported for the commodity identified as being dutiable under NAFTA Duty Deferral. 

BLOCK #33 B - Charges (CHGS):  No reporting requirements.

BLOCK #33 C - Relationship:  No reporting requirements. 

BLOCK #34 A - HTS Rate:   Record the rate of duty for the commodity identified as being dutiable under NAFTA Duty Deferral. 

BLOCK #34 B - Antidumping/Countervailing Duty Rate:  Record the antidumping and/or countervailing duty rate(s) as designated by the DOC/ITA, directly opposite the respective AD/CVD case number(s) shown in column 30.  When bonding is permitted and used, follow the instructions shown in item 

Block #30 B.  

BLOCK #34 C - IRC Rate:  No reporting requirements. 

BLOCK #34 D - VISA Number:  No reporting requirements.

BLOCK #34 E - Other Fees:  No reporting requirements. 

BLOCK #34F - Agriculture Licenses Number:  No reporting requirements.

BLOCK #35 - Duty and I.R. Tax:  Record the estimated HTS duty as it applies to the imported commodity identified as being dutiable under NAFTA Duty Deferral.  The amount shown in this column must be directly opposite the appropriate HTS rate(s).

BLOCK #36 - Declaration:  Self-explanatory. 

Information required to be reported in Blocks #37 through #40 must be completed on the first page if the NAFTA Duty Deferral entry consists of more than one page.
BLOCK #37 - Duty:   Record the total estimated U.S. duty owed.  

For the manual filing (Non-ABI) of the NAFTA Duty Deferral entry, Part I, 

Block #37 will report the total estimated U.S. duties owed. 

Subsequently, for the Non-ABI and ABI filing of the NAFTA Duty Deferral entry Part II, the Block #37 amount will reflect the comparison of the U.S. dollars due on the commodities reported in Part I of the entry and the U.S. equivalency of the total Canadian dollars or Mexican pesos paid as determined from the Part II information.  The actual comparison will be shown in Block #37 Calculation Summary.

If the U.S. equivalency of the total Canadian dollars or Mexican pesos paid is greater than or equal to the U.S. duty owed, a $0 amount should be reported in Block #37.  

Block #37 Calculation Summary - The Block #37 Calculation Summary will be reported adjacent to the Block #39 Summary and will be shown in the area encompassed by Blocks #33 and #34.  Block #37 Calculation Summary will contain the total U.S. dollars due on the commodities reported in Part I of the entry and the U.S. equivalency of the total Canadian dollars or Mexican pesos paid.  

Report the Block #37 Calculation Summary in the following format: 

Block #37 Calculation Summary:

U.S. duties owed

xxxx.xx

CA or MX/ and US (equivalent) duties paid
xxxx.xx

Sum = U.S. duties owed


xxxx.xx

BLOCK #38 – Tax:   No reporting requirement. 

BLOCK #39 – Other:   Record the total estimated antidumping or countervailing duties and any applicable fees paid.  Do not show antidumping or countervailing duty amounts that were bonded.  The amounts shown in Block #39 of the summary should reflect the amounts actually being paid. 

For those entries subject to payment of antidumping duties, countervailing duties and/or any applicable fees, each fee must be indicated in the area encompassed by Blocks #30 through #32, which will serve as the Block #39 Summary.  The individual amount of each fee must be shown on the corresponding line in Block #32.  Countervailing and/or antidumping duty amounts are to be included in the Block #39 of the summary only when they are actually deposited.  Bonded amounts should not be included.  The Block #39 Summary must be on the first page if the summary consists of more than one page.  The applicable collection code must be shown on the line. 

BLOCK #40 – Total:   Record the sum of Blocks #37 and #39.  This will be completed upon submission of Part II of the NAFTA Duty Deferral entry.  The dollar amount to be shown in Block #40 will be the sum of Blocks #37 and #39. 

BLOCK #41 - Signature of Declarant, Title, and Date:  Record the signature of the declarant, the job title of the owner, purchaser or agent who signs the declaration, and the month, day and year when the declaration is signed. 

Print & Reporting Requirements: CF 7501 for the NAFTA Duty Deferral Entry (Part II) – Canadian or Mexican Entry Information (Satisfactory Evidence)tc \l2 "Print & Reporting Requirements:  C.F. 7501 for the NAFTA Duty Deferral Entry (Part II) - Canadian Entry Information (Satisfactory Evidence)
The Canadian or Mexican entry information required to substantiate the waiver or reduction of U.S. duties owed on the imported merchandise reported on Part I of the NAFTA Duty Deferral entry will consist of the following:

(1)
Canadian or Mexican entry number; 

(2)
Canadian or Mexican tariff classification number; 

(3) Canadian or Mexican rate of duty;

 

(4)
Canadian or Mexican duty amount paid, reported in both Canadian dollars or Mexican pesos and its equivalent in U.S. dollars; and 

(5)
Canadian or Mexican date of import. 

A detailed CF 7501 will be required at the time of the submission of this information (Part II).

Preparation of the CF 7501

Minimum required information for both Non-ABI (manual) and ABI entries:

When reporting the claim portion or Part II of the NAFTA Duty Deferral entry on the CF 7501, the Canadian or Mexican entry information will be separated from the U.S. import information by placing a broken line between Part I and Part II.     

In addition to the final updated reporting of the Part I import/export information setting forth the filer's obligation of U.S. duties due, the following line item information will be required for Part II of the entry: 

BLOCK #28 - Line Number:  Record the appropriate line number, in sequence, beginning with the number 001.  

A “line number” will refer to all of the following:

(1) Canadian or Mexican entry number; 

(2) the Canadian or Mexican tariff classification number (this tariff number reports the good entered into the commerce of Canada or Mexico);

(3) Canadian or Mexican Rate of Duty for that tariff number; 

(4) Canadian or Mexican Duty amount paid along with the U.S. conversion; and 

(5)
Canadian or Mexican date of import.

BLOCK #29 - Description of Merchandise:   Reporting requirements are:  

(1)
Canadian or Mexican entry number with Canadian or Mexican date of import, and

(2)
the goods being imported into Canada or Mexico.

BLOCK #30 A - HTS Number:  Record the appropriate Canadian or Mexican HTS number.  This will be reported at the 10 digit reporting number for Canada and for Mexico.  Since Mexico only reports the HTS number to 8 digits, the reported HTS number will be left justified with two zeroes placed to the right.  For example, a Mexican pedimento with an HTS number of 3910.00.50 would be reported as 3910.00.5000.        

BLOCK #34 A - HTS Rate:  Record the appropriate Canadian or Mexican duty rate.

BLOCK #35 - Duty and I.R. Tax:  Record the Canadian or Mexican duty paid.  The reported Canadian or Mexican duty paid should be shown in parentheses.  The U.S. equivalent amount will be shown directly under the Canadian or Mexican duty paid.  The amount shown in this column must be directly opposite the appropriate Canadian or Mexican HTS rate of duty.

BLOCK #36 - Declaration:  Self-explanatory. 

BLOCK #37 - Duty:   Record the total estimated U.S. duty owed.  

For Non-ABI and ABI filing of the NAFTA Duty Deferral Part II, the Block #37 amount will reflect the comparison of the U.S. dollars due on the commodities reported in Part I of the entry and the U.S. equivalency of the total Canadian or Mexican duty paid from the Part II information.  The actual comparison will be shown in Block #37 Calculation Summary.

If the U.S. equivalency of the total Canadian or Mexican duties paid is greater than or equal to the U.S. duty owed, a $0 amount should be reported in Block #37.  

Block #37 Calculation Summary - The Block #37 Calculation Summary will be reported adjacent to the Block #39 Summary and will be shown in the area encompassed by Blocks #33 and #34.  Block #37 Calculation Summary will contain the total U.S. dollars due on the commodities reported in Part I of the entry and the U.S. equivalency of the total Canadian dollars or Mexican pesos paid.  

Report the Block #37 Calculation Summary in the following format: 

Block #37 Calculation Summary:

U.S. duties owed



xxxx.xx

CA or MX/ and US (equivalent) duties paid
xxxx.xx

Sum = U.S. duties owed


xxxx.xx

BLOCK #38 – Tax:   No reporting requirement. 

BLOCK #39 – Other:   Record the total estimated antidumping or countervailing duties and any applicable fees paid.  Do not show antidumping or countervailing duty amounts that were bonded.  The amounts shown in Block #39 of the summary should reflect the amounts actually being paid. 

For those entries subject to payment of antidumping duties, countervailing duties and/or any applicable fees, each fee must be indicated in the area encompassed by Blocks #30 through #32, which will serve as the Block #39 Summary.  The individual amount of each fee must be shown on the corresponding line in Block #32.  Countervailing and/or antidumping duty amounts are to be included in the Block #39 Summary only when they are actually deposited.  Bonded amounts should not be included.  The Block #39 Summary must be on the first page if the summary consists of more than one page.  The applicable collection code must be shown on the line. 

BLOCK #40 – Total:   Record the sum of Blocks #37 and #39.  This will be completed upon submission of Part II of the duty deferral entry.  The dollar amount to be shown in Block #40 will be the sum of Blocks #37 and #39. 

BLOCK #41 - Signature of Declarant, Title, and Date:  Record the signature of the declarant, the job title of the owner, purchaser or agent who signs the declaration, and the month, day and year when the declaration is signed.
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