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On behalf of trade co-chair Jeff Coppersmith and government co-chair Elena Ryan, we are pleased to present this report on the most recent activities of the broker subcommittee, in addition to setting forth a number of pertinent issues currently under study.  As always, we would like to extend our sincere appreciation to many CBP personnel who continue to provide tremendous assistance and support.  A special thanks to Steven Graham, Mike Sheffler, Mike Walsh, Tom Overacker and Florence Constant.  
Precertification Authority:
The extension of precertification authority to licensed U.S. Customs brokers aligned to importer self assessments (ISA) and Customs – Trade Partnership Against Terrorism (C-TPAT) programs remain as an eagerly anticipated event.  The potential benefits derived from this forward thinking initiative can be significant by officially recognizing much of the work performed by brokers today.  We also recognize that this should extend to other recognized professionals in the trade community.  The cultivation and then impact of this work embellishes trade compliance to a new level and capitalizes on a collaborative venture between government and private sectors.  The subcommittee continues to dialogue on the vast opportunities created through this program and eagerly awaits its official start.  We compliment Florence Constant for her leadership role with this program and support CBP’s continued work.  
Enhancing Education:
Initial and then continuing education continues to be a highlight for the brokers subcommittee.  The position of trade and compliance as a prominent curriculum in today’s educational environment is concerning.  Envisioned as sitting somewhere between the studies of international business and supply chain management, we continue to see evidence that the U.S. educational system is not on par with the training and success being achieved in other nations.  We believe that this component is key to the future success of our students and our country and continue to support this effort for the benefit of all trade sectors from private to public.  Continuing education as an ongoing supplement to initial training is also crucial to maintain best practices.  We continue to discuss and recognize the need for formal recognition of continuing education within the field of trade and Customs.  We observe that there are many entities across the United States that provide quality continuing education.  We likewise observe that there is virtually no standard or regulatory requirement through which continuing education mandates would be met.  As a multi sector subcommittee, we would promote quick action in this regard and creation of a framework towards formal recognition.  Once initiated, we believe that this effort would benefit all stakeholders and assist to drive quality in world trade and compliance goals.  This subcommittee would also like to recognize the work done by Michael Lenhart in this arena and wish him well in his retirement.  We look forward to CBP’s continuing attention and promotion in this endeavor.  
19 C.F.R. 111 Re-write:
Revisions of pertinent regulations consistent with modern and ever evolving business practices has been one of the COAC’s standing recommendations.  This subcommittee continues to discuss the direction and means under which the detailed recommendations may be directed and eagerly anticipates the release and subsequent  public comment period through an advanced notice of public rule making.  We also support a robust outreach.  We recognize that this will impact many stake holders and applaud the widest communication of the proposed changes.  We would especially recognize and thank the NCBFAA and Elena Ryan for their work in this area.
Subcommittee Collaboration:
The broker subcommittee recognizes that a number of issues may cross into the focus of multiple subcommittees.  As such, the broker subcommittee has engaged in a collaborative role with several subcommittees toward achieving what we believe to be a better total evaluation and consensus on selected matters.  Prominent work in this area is noted as follows:
a) The broker and anti dumping subcommittees have mutually discussed means by which enhanced quality may be achieved through the entry process as it relates to the identification and, therefore, compliance with anti dumping or countervailing duty orders.  The gist of this improvement relates to the updating of system information concerning the application of products falling under an order and thereby ultimately reduce initial entry errors.  The detail of this potential quick hit solution will be articulated through the anti dumping subcommittee who is taking the lead role.  The broker subcommittee also applauds and supports CBP’s initiative to partner with Commerce by providing clarity on anti dumping matters to CBP import specialists.  We suggest that the full COAC support this extraordinary initiative by establishing this as a regular event and making it available to the public. 
b) The bond subcommittee and broker subcommittee are in the process of jointly meeting to discuss bond penalties and liquidated damages claims with a view toward their impact to small and medium size enterprises and with a view toward total industry impact.  This remains a work in process.
c) The broker subcommittee envisions that the brokerage industry will be affected through the creation of CEE’s (Centers for Excellence and Expertise) which is being evaluated through the trade facilitation subcommittee.  The broker subcommittee is pleased to have been able to provide input and raise questions in support of the total program initiative, which again is being led by trade facilitation.  
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