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Opening Remarks
Maria Luisa O'Connell, the Designated Federal Officer, called the meeting to order at 11:40 a.m. and introduced Allen Gina, Assistant Commissioner, Office of International Trade, U.S. Customs and Border Protection (CBP), who chaired the meeting on behalf of Acting Commissioner David Aguilar.

Allen Gina mentioned at the outset that Acting Commissioner David Aguilar was not able to attend the COAC (Commercial Operations Advisory Committee) as he was on travel in South Texas with Secretary of Homeland Security Janet Napolitano, but Commissioner Aguilar wanted those in attendance to know of his personal commitment and continued commitment to work closely with the COAC and its various subcommittees.

It was noted that after 9/11 the CBP (Customs and Border Protection) moved with a heightened sense of urgency to focus on security programs, as well as ensure a viable trade mission.  Mr. Gina thanked the committee members for their service.

Mr. Gina highlighted several areas that Commissioner Aguilar wants to focus on this year:

 •  harmonized approach to trade facilitation and automation,

including modernizing ACE (Automated Commercial Environment)

 •  continued work on the Border Interagency Executive Council

(BIEC)

 •  improved coordination among government agencies responsible for processing and safety of commercial imports and exports

 •  implemented and expanded Centers of Excellence and Expertise (CEE)

 •  Engaged the private sector.
The CBP budget contains $3 million for the Centers of Excellence and Expertise.  $10 has been allocated to support two trade enforcement initiatives:  $5 million for IPR supply and distribution chain management and $5 million for expansion of the Enforcement Link to Mobile Operations (ELMO).

Treasury Deputy Assistant Secretary Timothy Skud noted the progress of adding data elements to basic customs messages, establishing a system for transmitting data between agencies, and delivering a documenting system.

The ITDS (International Trade Data System) is moving forward with ambitious plans for exports, though funding shortages and competition for resources exist.

Mr. Skud mentioned Ellen McClain's recent appointment as Deputy Assistant Secretary for Transborder Policy, Department of Homeland Security (DHS), noting her detailed knowledge and broad experience as being beneficial to COAC.

Ms. McClain spoke about the National Strategy for Global Supply Chain Security, approved by President Barack Obama on January 23, 2012, and publicly released on January 25, 2012, in Davos, Switzerland.  She said the Critical Infrastructure Partnership Advisory Committee (CIPAC) will be soliciting implementation input from the private sector on February 28, 2012.  As well, the Office of Policy, along with CBP and DHS, will continue to represent the Department's interest in negotiating International Trade Agreements (ITA).

Don Huber, member of the COAC, reemphasized Commissioner Aguilar's commitment to continue the energy and the momentum of the COAC by working with trade.  He hopes for the COAC to deliver results as they had in the last year where goals were met for the Centers of Excellence, the account executive, and the beginning of Simplified Entry.

Ms. O'Connell recognized the attendance of Assistant Commissioner Kevin McAleenan, Office of Field Operations, and Assistant Commissioner Eugene Schied, Office of Administration.

Review, Discuss Next Steps, and Formulate Recommendations

on One U.S. Government at the Border Subcommittee
Michael Ford gave a report and update on the activities of the One U.S. Government at the Border Subcommittee.  The subcommittee is engaged in work with EPA (Environmental Protection Agency) on pesticides and ATF (Alcohol, Tobacco and Firearms) for firearms, as well as continuing their work with PGAs (Participating Government Agencies).  PGA Message Set and bringing together a single window of the Document Imaging System (DIS) are two areas of engagement the Subcommittee is working on currently.

Ted Sherman reported that with the PGA Message Sets, DIS, the Interoperability Web Service, the CBP is collectively managing the operational policy hurdles needed for 2015 and 2020.

During this report, Ms. O'Connell welcomed attendees joining the meeting via webcast and then introduced Valarie Neuhart, Director of Import Safety and Other Agency Requirements Division, Office of International Trade.

Ms. Neuhart stated that the subcommittee takes a holistic approach to CBP’s modernization efforts.

Update on the Work of the Trade Facilitation Subcommittee
Jeff Whalen expressed the subcommittee is pleased with the steady progress of the Centers of Excellence and Expertise, and getting industry advisory groups formed will promote this process.

Mr. Whalen believes the concept of the "trusted trader" is a consistent theme through much of the work.  He also stated the discussion of metrics is a frustrating topic because it is not easily defined.  Though these metrics may be industry-driven, after the process of built, Mr. Whalen believes that success will be forthcoming.  To accomplish this, he stated the role of the COAC should be to define a broad strategic vision and build a context around the end goal.

Jim Phillip relayed his thoughts working as a member of the Simplified Entry and Payment Workgroup, which was made up of trade representatives.  It was a positive experience thatallowed COAC input into the process.  The workgroup met in January to focus on the Simplified Summary Process (SSP).  If the Simplified Entry process, a new data type, is agreed upon, implementation may be impacted by the ACE entry-type programming.

Steve Hilsen reviewed three areas of interest.  First was confirming what Mr. Gina stated about funding available for the Centers of Excellence and Expertise.  Two centers are currently up and running in New York and Long Beach, California, both of which are processing entry summary workload for trusted partners, for four ports, but by the end of March, the target is to reach all ports.  CBP has created an evaluation plan for the CEEs, which was shared with the subcommittee, with the request of receiving comments back from the trade by the end of March.

Mr. Ford expressed his hope that the CEEs will expand their reach to the trade side, stating it needs to involve the PGAs in this process.  Mr. Gina stated the CEEs are what the CBP believes, to include the Commissioner and Deputy Commissioner, will eventually become game-changers, and they welcome the continued exchange.

Karen Lobdell asked if the CEEs are seeing any further engagement of the small- to mid-sized business.  Mr. Hilsen stated the entry summary has been a focal point for the partners, and it is one of the key benefits of the centers.

An update was given on Simplified Entry.  Currently, three pilot ports are up and running:  Chicago, Atlanta, and the Federal Express courier hub in Indianapolis. A courier hub for another pilot participant, UPS, is still in the decision process.  CBP is working closely with the field operations and automation folks to test the system in these three ports.  Front-end testing will begin after the M1 deployment clears the way.

Mr. Gina asked if transaction costs will be saved if the summary system is simplified.  Mr. Phillips explained that legislative process and regulatory changes will have to take place in order to effect a change.  Mr. Whalen elaborated that because Customs rules and laws are transactionally tied, it has been a challenge. Mr. Phillips emphasized the need to simplify the payment system, e.g., one invoice submitted and paid one time during a month.  Not having the entry piece linked to the summary and payment piece might help bring efficiencies.  Mr. Skud gave Treasury's perspective that the simplified process is not a problem, but finding a way for laws to be enforced without added cost would be beneficial.  Working with other agencies is needed for this to happen.  Mr. Phillips expressed the need for the CBP and the trade to work together in this regard.

Mr. Gina asked Mr. Whalen, as chairman of the subcommittee, if it is his opinion that the subcommittee is doing work at an adequate level.  Mr. Whalen said they are working on 20 initiatives, some which are detailed and high level.  He believes the role of COAC is necessary to help the subcommittee define a broader agenda to find solutions as they move forward.

Mr. Hilsen said Treasury is looking forward to meeting with the workgroup again in April to share the results of the actions that have taken place, identify potential benefits, and decide how they want to move forward, ultimately getting a recommendation from that process.

Update on Work of the Automated Commercial Environment (ACE) and International Trade Data System (ITDS)
Cindy Allen began the summary by thanking Timothy Skud, Treasury Department, and Assistant Commissioner Kevin McAleenan, Office of Field Operations (OFO), and Michael Ford for their continued participation and support.  She also highlighted the importance of the Customs brokers and their participating brokers for their engagement, stating that it is a milestone they have collectively reached.

Though ACE was originally allocated $140 million, there is no new development money for Fiscal Year 2012.  Treating Simplified Entry as another entry type is a good approach to moving forward, given the limited resources at this time.  End-to-end testing and production for the M1 is hoped to occur in the April time frame. Currently, there is an interactive data exchange in a "pretend environment."  It will transition to a production environment also in the April time frame.  After a 90-day evaluation period, they will determine if the pilot works for everyone and if they should continue to move in that direction.

They want to hook into the Simplified Entry process to facilitate a collection of data to and from the PGAs.  It is believed that this will be a single-window concept that everyone is looking for in the dataset process.

The Document Imaging FRN (Federal Register Notice) will be released.  Collection of large export manifests from some of the large ocean carriers is being tested for capabilities at this time.

The WSC (World Shipping Council) is sending export manifests to the CBP, thanks to the ITDS initiative, and this is a cost savings of $20,000 per month for one carrier.  It is hoped that this cost-effective measure can be spread into other areas.

Once approval from DHS (Department of Homeland Security) occurs, contractors will be brought in to deliver Cargo Release, which is still in the pilot phase.

Linda Jacksta gave an update on the M1 pilot.  To date, there are 17 different trading participants and partners.  An Operational Readiness Review will take place in April.  Linda stated that she supports Ms. Allen's hope to close down AMS (Automated Manifest System) by the end of September.  In conclusion, she thanked the trades for making M1 a complete success.

Entry Summary edits have been an area that the importer community and the customs broker community has identified as critical for participation.

Deliveries are planned after M1 is deployed. Because of the focus on M1, the problem ticket reports in Simplified Entry have not met the timelines.  It is thought this was best for the trade community and CBP to focus on M1 at this time.

A massive effort is underway for Cargo Release supported by carry-over funds.  It is hoped that options will be identified on how to move forward by the end of summer.

Mr. Ford stated PGA Message Set being attached to Simplified Entry is going to be very powerful.

Ms. Allen added that the interoperability concept of ITDS is now up and running. CPSC (Consumer Product Safety Commission) is an active participant.

Jeff Coppersmith asked Ms. Allen for more specifics on the edits process.  She replied that making changes into each piece of the functionality of the warning process in edits was really cost prohibitive, though they are looking at other options, e.g., up-front filters, CBP's suite of services for management, how far, do they have to go down into the code in an effort to meet the need.  More examination of options needs to take place.  Mr. Coppersmith reiterated it is critical to 97 percent of the people who use the ACE system.

George Weise presented a historical perspective in 1993, the Customs Modernization Act was passed to move from a transactional-based approach to more of an account-based processing approach.  He believes you cannot have Simplified Entry to lower transaction costs without ACE, and it is long overdue.

Update on the Work of the Anti-Dumping/Countervailing Duty Subcommittee
Matt Fass gave the background of the newly formed subcommittee as of the Summer of 2011.  The mission is to focus on strengthening partnerships between CBP and the trade community as well as promote compliance with the AD/CVD (Anti-Dumping/Countervailing Duty)laws.  The subcommittee wants to examine further the area of bonding options with a bonding subcommittee of the COAC.  They also want to review the scope review process with the Department of Commerce, as there are related enforcement and collection issues.  Also, the videos, media, and outreach of the CBP on enforcement and collection efforts help the trade community and stakeholders, and it is hoped this will result in some meaningful interaction.

Michael Walsh of the CBP mentioned the e-Allegations system, an online trade violation reporting system, might be one avenue for the subcommittee to look into for dissemination of information.  One process that is helpful is collaboration in meetings with ICE (Immigration and Customs Enforcement).

A video that is available to the public was presented which showcases the efforts that the CBP has been taking.  At the conclusion of the video presentation, Mr. Gina thanked the company that allowed CBP to use their company in the video.  Many other companies had a concern about negative press.  He also wanted to share that the CBP has a very fruitful relationship with ICE.

Update on the Work of the IPR (Intellectual Property Rights) Enforcement Subcommittee
Karen Kenny gave an overview of the subcommittee and how it has worked within the framework of CBP's 5-year IPR strategy to develop some recommendations in the areas of facilitation, enforcement, and deterrence.  The COAC approved nine recommendations at the December 2011 public meeting.  Four of the recommendations would leverage existing data, programs, and resources.

COAC recommends the following:  1) CBP should explore IPR partnership program for licensees and parallel importers as an adjunct to C-TPAT (Customs-Trade Partnership Against Terrorism) to improve targeting; 2) that CBP allow importers to voluntary transmit an IPR indicator in the Cargo Release transaction linking the existing recordation database through importer of record numbers; 3) that CBP explore better use of the existing recordation database and establish a more robust database moving forward to improve targeting on higher risk cargo; and 4) CBP should explore the use of ISF (Importing Security Filing) data to improve targeting pre-arrival.

COAC is awaiting feedback from the CBP on these four recommendations.  Other recommendations offered by the subcommittee were linked to the challenge of releasing unredacted samples to importers.  COAC is also pending feedback from CBP on its plan for implementing the provisions of the NDAA (National Defense Authorization Act).
Concerns by subcommittee members were expressed about the practicality of serialization in the general air and ocean environment, the cost to the trade, and the potential burden of maintaining such a system, both for direct and third-party supply-chain models.  A more risk-based approach may be more practical.

Therese Randazzo stated the CBP strategy is to facilitate, enforce, and deter with regard to IPR enforcement with a layered approach.  She mentioned at the January subcommittee meeting, a larger segment of the trade was invited to participate, such a authentication technology providers, in an effort to gain a better understanding of what is needed.  This is a cost-effective way to leverage resources and is considered a starting point, as it is better than hiring additional personnel in the current declining budget climate.  The distribution chain management concept offers potential not just in ocean and air but also in express and the mail environments.  These are difficult environments to do IPR where increasing numbers of counterfeit goods are coming in.  Using the existing recordation database and how that might be leveraged may help improve targeting.

Ms. Randazzo said the CBP is currently working with the pharmaceuticals industry through the Center of Excellence and Expertise to obtain the reference libraries necessary to implement the Raman Spectrometer.  The CBP is looking to deploy that in labs and in high-risk ports of entry, particularly in the mail environment.

An outreach is beginning with other government agencies, such as looking at track-and-trace programs to ensure a harmonized government approach through the Department of Defense and FDA (Food and Drug Administration).

Mr. Gina stated the language of the NDAA was not self-enacting legislation, which has been challenging.  Vetting opinions to other agencies, such as DHS and the White House, through the interagency process might be beneficial.  He also said the CBP would welcome opinions on the complex distribution chain management serialization.  "Bi-directional education," a term coined by a former commissioner, is needed to understand and be supportive of the trade as it moves forward.

Public Comments
During the Public Comments session, a question from a webinar viewer, Marie Rapport of Manassas, Virginia, was read by Steve Graham:  "Because I am going to expand on the concept of trusted partners for CEEs, is it both C-TPAT and ISA (Importer Self-Assessment)?  What about FDA and CPSC?"  Mr. Hilsen replied that for the initial stage of the CEE development, trusted partners, it is about C-TPAT and ISA. 

The same webinar viewer asked a second question about ACE, which was read by Steve Graham:  "So what is the worst-case scenario with the budget situation?  Will ACE development end?  Please clarify."  Ms. Allen replied that carry-over funds will enable the CBP to achieve objectives outlined in her briefing, and they will look at the budget internally within CBP and DHS and then determine what steps can be taken from there moving forward.

Mr. Graham then read another webinar viewer, Lynn Brumley of Redmont, Washington:  "Any update on the issue with Microsoft Internet Explorer 8 patch which has caused significant ACE access problems?  We have been asked by our internal IT Department when the patch can be reinstalled on the laptops that use ACE."  Ms. Allen replied if they go back through the CSMS (Cargo Systems Messaging Service) messages, they should find the instructions for applying the patch.

Update on the Work of the Role of the Broker, a Broker Revision Project
Robert DeCamp began his update by thanking the CBP and a few of its support people, Steve Graham, Michael Schreffler, and Florence Constant.

He then presented key points on behalf of the subcommittee.  One point is the rewrite of 111, which needs input from all affected parties.  The Importer Self-Assessment Precertification Initiative offers opportunities that may be neglected.  It is imperative to reach out to the small- and medium-sized enterprises, as their input is needed.

Education is needed, and it is important to prepare for the future, as our foreign counterparts are further advanced in education.

Mr. DeCamp complimented Cindy Allen for her leadership in the ACE program, but then added he is very concerned about the budgetary issues, as without funds to further the research and development component, it is going to be difficult to move forward.  Some hard decisions must be made, Mr. DeCamp concluded, in order to finish ACE.

Elena Ryan reported that the ISA precertification will be meeting to flesh out the pilot program in anticipation of a Federal Register Notice announcement in early summer.  Anticipated participation requirements require the licensed customer brokers or brokerage to be C-TPAT certified with a record of filing entries on behalf of importers for at least 5 years.  Initially, the program will only be open to entities that file entries on behalf of importers during the initial pilot phase.

The subcommittee is developing an Advanced Notice of Proposed Rulemaking for CFR Part 111 and hopes to receive feedback and comments on this process. The subcommittee's reassessment of Part 111 will need to meet the new requirements of Executive Order 13563, issued about a year ago, which requires agencies to conduct retrospective reviews of their existing regulations to find areas that are outdated or inefficient and request public comment.  Three areas needed for comment are relations with unlicensed parties and the use of powers of attorney to assign responsibility for customs transactions; development and administration of continuing education for licensed brokers; and how best to amend regulations to allow maximum flexibility in broker operations while enhancing protection of U.S. revenue in deterring commercial fraud.

Ted Sherman stated that the brokerage community would like to be considered as a resource in working with the subcommittee on the rewrite of Part 111.  Barbara Vatier also agrees that the broker community needs a voice in the rewrite of Part 111.

Update on the Work of the Bond Subcommittee
Colleen Clarke provided an update of the subcommittee, stating they have been meeting biweekly since the December public meeting.  Collaborative work is underway on the CBP 301 new bond form completion instructions.  The subcommittee requested a vote for consensus by the full COAC on those instructions.  An instructional document with proper procedures will help Customs achieve goals contained in the DHS OIG report from summer of 2011.

Jeremy Baskin agreed that it is imperative for Customs to work with the trade in pursuing enhancements, regulations, and changes in coordinating the bonds.  All of the constituencies in Customs are being drawn together, and the bond policy is a good place to start, since they all participated in the instructions.

Mr. Baskin also informed COAC about the Notice of Proposed Rulemaking in the Federal Register about In-Bonds, that they will now be electronic and the diversion requirements have been tightened up.

Ms. O'Connell called for a vote at the conclusion of the subcommittee report for the recommendation of the bond instructions, and it passed.

Bob Perkins of Livingston International, Cary, North Carolina, asked a question in the second public comment period on the role of the broker, asking if they should take a look statute in the regulations as they pertain to the transition of the Centers of Excellence with the ISA, so the broker will have the ability to work seamlessly in facilitating the changes for their clients, the importers.  Richard DiNucci replied that this is actually already being done.

DHS Briefing on National Strategy for Global Supply Chain Security
Ms. Ellen McClain reported that the National Strategy for Global Supply Chain Security seeks to transform the old model of efficiency by adopting a new model based on ensuring the integrity and reliability of the import supply chain system.

The strategy addresses all cargo modalities, air, land, and sea, and is not limited to a maritime focus.

The strategy's two primary goals are to promote the timely and efficient flow of legitimate commerce and to foster a Global Supply Chain system that can withstand evolving threats and hazards, while recovering rapidly from such disruptions.

Over the next 6 months, significant outreach will be conducted to foreign and domestic stakeholders in the following areas:

 • specific opportunities to implement strategy goals and enhance the efficiency and resilience of a Global Supply Chain;

 • understanding evolving threats, terrorist as well as natural, and vulnerabilities in the Global Supply Chain among different modes of transportation;

 • international best practices, standards, guidelines for reducing threats or vulnerabilities and opportunities to encourage global implementation of them;

 • opportunities for the U.S. Government to work in concert with industry and the international community to further strengthen the Global Supply Chain;

 • to correct incorrect, dated, or obsolete assumptions that currently inform supply chain security policies and programs.

Ms. McClain stated they will use the framework of the Cross-Sector Supply Chain Working Group, under the CIPAC (Critical Infrastructure Partnership Advisory Council), to obtain input and recommendations on the strategy from the private sector and State, local, territorial, and Tribal partners.

Mr. Phillips asked a question on how to drive this strategy down to the ports, and Ms. McClain replied senior leadership at DHS, CBP, and Coast Guard are currently disseminating the message at speaking engagements and conferences.  DHS also has a website that is available for further information.  The culmination of the information gathering will go into a report to the President in the form of recommendations and a timeline for implementation.

Kevin McAleenan said they are very engaged in working on the implementation plan with DHS, and they are grateful to have a lot of the programs and principles that they had been working on for decades at the highest level of government.

After an afternoon break, Acting Deputy Commissioner Thomas Winkowski took over the role as the chairman for the committee, replacing Mr. Gina.

Review, Discuss Next Steps, and Formulate Recommendations on the Work of the Air Cargo Security Subcommittee
Barbara Vatier stated that since the December meeting of COAC, they have been developing, in conjunction with CBP and TSA (Transportation Security Administration), a strategic plan for ACAS (Air Cargo Advance Screening).  The first draft of the ACAS Strategic Plan will be posted to the website. 

The next two tasks will be stakeholder outreach and expansion of the pilot.  The ACAS is been a great example of partnership between government and the private sector, as well as beneficial in bi-directional education, as was discussed earlier in the meeting.

Two recommendations were given for the new strategy.  One is leveraging predeparture house air waybill data for both ACAS and AMS, taking the data once and using it for multiple purposes.  The second recommendation is allowing new participants to transmit to AMS.

Dan Baldwin shared the news that over 12 million transmissions have already been verified through the ACAS pilot, and less than 1 percent have required adjudication, either foreign or domestic. Mr. Baldwin gave a review of an A4A (Airlines for America) conference in Chicago where the carrier community and the freight forwarder community wants to share in making the strategy happen. Participation is what is critical to make this a success.

Kim Costner Moore reemphasized Mr. Baldwin's recognition of the good work that has been done to date on the subcommittee for the ACAS strategy moving forward.  Ms. Costner Moore also shared that the TSA released proposed changes to security programs for domestic and foreign passenger air carriers that provide additional risk-based screening options to meet the 100-percent mandate for the 9/11 Act. The goal now, Ms. Costner Moore said, is to encourage engagement in the pilot and make sure that people understand the benefits of getting involved now.

A vote was held on the recommendations of leveraging predeparture house air waybill data for both ACAS and AMS, taking the data once and using it for multiple purposes; and allowing new participants to transmit AMS.  The recommendations were passed.

Review, Discuss Next Steps, and Formulate Recommendations on Land Border Security Initiatives
Jim Phillips stated the subcommittee has considered different approaches, such as flipping the C-TPAT importer criteria to exports and perhaps using a checklist that is similar to AEO (Authorized Economic Operator) in Europe.  The subcommittee would like to be included in the discussions of the C-TPAT export pilot criteria and plans for outreach to C-TPAT members prior to implementation.  The subcommittee would also like to provide input on certain issues that need to be taken into consideration, such as unique requirements related to air shipments and ocean port processing.

The subcommittee complimented the work to create the National Strategy for Global Supply Chain Security and generally supports the goals and objectives of the strategy.  The subcommittee also supports the shared vision for perimeter security and economic competitiveness through the Beyond the Border Action Plan and looks forward to being provided more information in various meetings that are planned. 

Shawn Beddows wanted to stress the fact that the C-TPAT for exports is in its infancy stage, to include how to move forward.  They plan to include COAC and work any criteria they are considering through COAC.

Greg Olsavsky said they want to be fully engaged with the trade on the Global Supply Chain Security Strategy, and that COAC will be the principal stakeholder committee to flesh out the criteria and flesh out the implementation strategy going forward.

Mr. Beddows replied to a question by Karen Lobdell on the Portal 2.0 development and stated the CBP will keep in touch with COAC for the roll out of this program, which will roll out in stages over several years.

Steve Graham read a webinar question from Christopher Smith of Westampton, New Jersey:  Is CBP looking to expand ISA or C-TPAT so that nonresident importers can also participate and take advantage of the planned advances such as simplified entry or account management?  Mr. Beddows stated he did not know of any expansion efforts in the foreign-based importer environment.  Mr. Winkowski said he believes the Commissioner is open to taking a fresh look at the ISA, looking to COAC to help them do that.  Mr. DeCamp stated relative to ISA for nonresident importers that 75 percent of the trade is done with Canada, and he recommends to bring that sector in.  Mr. Beddows stated the C-TPAT does allow nonresident importers from Canada to be in the program.

In the closing remarks, Mr. Winkowski thanked all the attendees for coming. He said that Acting Commissioner Bersin is taking an aggressive role on trade issues.  He did recognize the coming years would be challenging due to budget constraints.  In 2003 when the CBP was created, it had a $5-billion budget, a budget which has grown to an $11-billion budget, and a better job needs to be done of prioritizing projects.

Mr. Winkowski thinks now is the time to strengthen our relationships with the Northern Border, Canada, through our Beyond the Border Action Plan, since we have a good relationship with the Canadian government and CBSA (Canada Border Services Agency).  He believes COAC will play a huge role in this effort.

He recognized that CBP and the industry side have common end goals:  to keep the homeland safe, to reduce transaction costs, and to interact across our borders.

In closing, Mr. Skud mentioned the burdensome regulations that currently exist.  Opportunities exist for simplifying or maybe doing away with overburdensome regulations.  He suggested that the subcommittees look at what regulations can be gotten rid of.

Don Huber recognized the six objectives discussed earlier in the meeting need to get results as quickly as possible.

