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The purpose of the COAC Bond Subcommittee of the 12th term of COAC is to consult with CBP Office of Finance and the Department of Treasury on bond related issues.  The subcommittee is made up of COAC members, Trade, and Government.  
Bond Subcommittee Membership
Current membership remains the same as last quarter. 
Subcommittee Work

The subcommittee has had bi-weekly calls since the last public meeting.
Instructions for Completing the CBP 301 Bond Form
CBP has advised that the approval process is complete.  There were some minor non-substantive changes made to the instructional document.  The trade should expect to see a posting of the instructions on CBP.gov shortly, as well as a CSMS message.
Centralization of Single Transaction Bonds
There is no new status to report on STB centralization.  The June 2011 GAO report “Efficacy of Customs and Border Protection’s Bonding Process” indicated a deadline of May 15, 2012 for CBP to implement a centralized process.  CBP officials reported that this was a recommended date and have updated the GAO on the status of the project.

Risk Based Bonding
In addition to the above, the GAO report indicated a need for “risk-based bonding” methodology to improve revenue collection.  CBP reported that they are discussing this issue internally and will report to this subcommittee to discuss this at a later date.
19CFR§113 – Customs Bond Regulations
CBP reported the re-write of the bond regulations has been “blue-sheeted” with further recommendations.  The draft is continuing along the CBP review process.
Cross-Subcommittee Meeting
The COAC Bond Subcommittee and the COAC Role of the Broker Subcommittee are discussing the issue of liquidated damage claims and mitigation.  The trade has been advised of a change in the mitigation allowed for late filed petitions which would serve to penalize rather than remediate.  In addition, the subcommittees will review the new CBPF5106 when available.
Summary
The COAC Bond Subcommittee has worked in collaboration with government on issues regarding the bond process.  Members are prepared to work with other subcommittees and CBP going forward on other issues related to bonds as the bond covers all aspects of an international transaction.
