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December 2012
This is the final quarterly report of the 12th term COAC Bond Subcommittee.
Subcommittee Work since August 2012
We have had several conference calls since the last public meeting in Seattle.  Three of the calls were cross subcommittee calls with the AD/CVD and Role of the Broker subcommittees.

1. Joint Bond and AD/CVD Subcommittee Meeting

The purpose of the meeting was to discuss Commissioner Aguilar’s request to consider establishing a bond requirement earlier in the import process.  The result of the meeting is discussed in detail in the “COAC AD/CVD Subcommittee and COAC Bond Subcommittee Report” dated September 19, 2012.
2. Joint Bond and Broker Subcommittee Meeting

Earlier this year, CBP announced a plan to update the current CBPF 5106 to include more information.  CBP briefed the subcommittees on the new form and data elements that will be required.  The form is not yet available, but the COAC subcommittees will continue to discuss trade related issues regarding the new form.  It’s imperative that instructions accompany the new form so all parties (CBP and Trade) understand the specific data required.
3. Joint Bond, AD/CVD and Broker Subcommittee Meeting

The three subcommittees met to discuss critical circumstances determinations in AD/CVD cases and improving collection of the duty on entries found subject to AD/CVD during a critical circumstances time frame.  The subcommittees provided feedback and questions to CBP and will be discussing the subject in the coming months.
4. Office of International Trade Notice:  Use of Single Transaction Bonds as Additional Security for Anti-Dumping and Countervailing Concerns

There is no new information on this initiative.  However, all parties agree that an indicator or separate ADD single transaction bond for this transaction type is appropriate.
5. Centralization of Single Transaction Bonds

There is no new status to report on STB centralization.  CBP officials reported that internal discussions are still being conducted.  The subcommittee believes that the best and most viable solution for bond centralization is a fully functioning eBond system.
6. New Guidelines for Mitigation

The new mitigation guidelines amending the method for calculating mitigation when petitions are filed late are in review.
7. Bond Regulations / Bond Amount Guidelines

CBP advised that the updated bond regulations are in the final approval process.  The bond amount guide will be reviewed and rewritten as a result of new initiatives and the update of the regulations.
8. CBPF 301 Bond Form and Instructions
The instructions were co-created by the subcommittee trade and government members.  The new bond form that was required for use as of January 2012 and we continue to monitor any issues, which have been minimal.
Summary
The COAC Bond Subcommittee will continue to work on the above referenced issues, as well as other bond related issues for the remainder of the 12th term of COAC.
