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Background:

· CBP is working with the trade community and the Department of Treasury to generate advice and develop recommendations pertaining to any bond related issues that may affect all Government and trade stakeholders.  

· This effort touches other COAC subcommittees so the committee will collaborate with the other trade areas as bond related issues arise. The subcommittee plans to hold cross-subcommittee meetings when appropriate.   
Current Status:

· Discussed the new guidelines for mitigation in response to late petitions on liquidated damage cases.  CBP has received comments from various members of the trade regarding fundamental issues with the formula for mitigation. This is currently being routed for final signature.    

· Discussed CBP’s distribution of guidance to the ports on the “Use of Single Transaction Bonds as Additional Security for Anti-Dumping and Countervailing Duty Concerns.”  Held joint meetings with other subcommittee members to obtain feedback. Trade still emphasizing need for a separate AD/CV bond type.

· Discussed the internal CBP status of the single transaction bond centralization effort as they relate to the DHS OIG report “Efficacy of Customs and Border Protection’s Bonding Process” published in June 2011.  

· Introduced new CBP form 5106 changes to the various subcommittees for discussion.

· Discussed the Deputy Commissioner’s challenge of requiring a bond earlier in the cargo release process. 

· Reintroduced for discussion the new draft Bond Directive.
Next Steps:

Based on comments from a joint call of the Bond Subcommittee and the Role of the Broker Subcommittee, continue to work on publishing a Bulletin Notice and Frequently Asked Questions document for the revised CBP form 5106 and the new guidelines for mitigation in response to late petitions on liquidated damage cases. 

Some of the Trade members of the Bond COAC subcommittee, recently (July 30, 2012) proposed an AD/CV duty bond as a solution to the problems associated with the collection of AD/CV duties.  This topic will be generally introduced at the August 15, 2012 COAC meeting.  Although CBP has rejected this idea in the past, the idea of an 

AD/CV duty bond has resurfaced in light of the challenges with collecting AD/CV duties. CBP is exploring this with the trade and other government agencies, as appropriate.     

Currently working on consolidating comments on draft Bond Directive and will continue to incorporate feedback from the Trade community.
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