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The COAC Bond Working Group has been active since 2008 and consists of a wide variety of
trade stakeholders including sureties/surety agents, customs brokers, importers, customs
attorneys, and ABI vendors which represent different surety and trade association interests.
Government participation from U.S. Customs & Border Protection (CBP) includes the Office of
Trade (OT), Office of Finance (OF), and Office of Field Operations (OFO) as well as members
from the Department of Commerce.

In 2015, CBP introduced the eBond Pilot in ACE allowing Customs Bonds to be processed
electronically in seconds saving anywhere from 5 to 30 days to file paper bonds in the past. The
U.S. Customs Bond model is the gold standard for allowing imported cargo to move seamlessly
from origin to destination and in-bond throughout the United States. Today, there are over
250,000 active continuous bonds on file with CBP guaranteeing over $29 billion in exposure and
close to 500,000 Single Transaction Bonds (STBs) filed annually guaranteeing billions in
additional exposure as well.

Unfortunately, there are thousands of Customs Bonds that are not fully operational as eBonds in
ACE or do not have matching logic that ensures an adequate bond is on file for each required
transaction jeopardizing the revenue to CBP if a bond is not on file to secure a transaction. This
includes Activity Code 16 Importer Security Filing (ISF) Single Transaction Bonds, the
Department of Transportation (DOT) Bond, Activity Code 12 International Trade Commission
(ITC) Bond, and IPR Bonds. An eBond ensures there are no defects in the preparation and
execution of the bond. Matching the bond to the proper transaction is an essential step to protect
the revenue due to CBP, provide national visibility to CBP, and support compliance with laws
and regulations through the assessment of liquidated damages and/or penalties for lost revenue.

To complete the excellent results of the eBond module in ACE, the COAC Bond Working Group
put forth several recommendations. This Background Paper provides detailed information on
how these bonds can be incorporated into the ACE eBond Module, which warrants further
discussion with the trade once CBP secures funding and resources to do so.
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Background Paper

Activity Code 16 — Importer Security Filing (ISF) Single Transaction Bonds

In today’s eBond environment, an Activity Code 16 Single Transaction Bond (eSTB) is required for ISF
transactions if the party required to file an ISF does not have an active continuous bond (either Activity
Code 1, 2, 3, 4 or 16). Due to the nature of the transaction, the process is cumbersome and CBP is not
assured the ISF eSTB has been filed. The below recommendation would ease the burden of filing eSTBs
for ISF and ensure CBP is protecting the revenue with ACE business rules.

Current Process for filing ISF eSTBs

ISF Filer executes bond
in surety bond issuing

system to obtain “surety
bond reference number”

ISF Filer enters the
ISF data into CBP
system with “surety
bond reference

CBP responds to ISF
Filer with the “ISF
Transaction Number”

number”
ISF Filer returns to CBP accepts ISF
surety bond issuing » | eSTB and saves in
system to enter the ACE (there is no
“ISF Transaction matching to the ISF
Number” and Transaction)
submits bond to CBP
via eBond

Proposed Process for filing ISF eSTBs Similar to Entry Match

The trade would like ISF eSTBs to operate the same way eSTBs do for Activity Code Bonds. Currently,
customs brokers create their own unique “entry number” that contains their assigned filer code through
their ABI system. The ISF Filer would create the unique ISF Transaction Number in the same fashion
with their Filer Code or SCAC Code for identification.

ISF Match Criteria: 1) Importer Identification Number, 2) Surety Code, 3) ISF Transaction Number, 4)
Activity Code (16), and 5) Bond Type 9. Note: When a ‘matched’ ISF is updated or cancelled/deleted, or
when it gets matched to a bill of lading and/or vessel departure message gets updated, a Bond Status-type
message of that event/action should go to the bond surety including appropriate information regarding the
ISF like we receive in the monthly reports, and eventually through Real Time ASI once built into eBond.

ISF Filer executes bond in

surety system using the ISF ISF Filer enters ISF CBP matches the ISF
Transaction Number created data into CBP system Transaction Number
similar to an entry number [ » including the ISF > | to the eSTB on file
and immediately submits Transaction Number for that number

bond to CBP via eBond
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Short Term Solution - Proposed Process to have ISF Bond Match in ACE

Although this would not eliminate the two-step process in place, CBP can still achieve business rule
functionality by matching the ISF Transaction Number with the Surety Bond Reference Number for
Activity Code 16 Singles (eISF Bond) and ISF Transaction Number to the Customs Assigned Bond
Number for Continuous Bonds.

ISF Match Criteria: 1) Importer Identification Number, 2) Surety Code, 3) ISF Transaction Number, 4)

Activity Code (16), and 5) Bond Type 9. Note: When a ‘matched’ ISF is updated or cancelled/deleted, or
when it gets matched to a bill of lading and/or vessel departure message gets updated, a Bond Status-type
message of that event/action should go to the bond surety including appropriate information regarding the
ISF like we get in the monthly reports, and eventually through Real Time ASI once built into eBond.

Single Transaction Bond Match

ISF Filer executes bond ISF Filer enters the CBP responds to ISF

in surety bond issuing _| ISF data into CBP Filer with the “ISF

system to obtain "| system with “Surety Transaction Number”

“Surety Bond Bond Reference

Reference Number” Number”
ISF Filer retl'lrns' to CBP receives ISF — | Ifmatch, CBP sends
surety bond issuing _ | and Surety Data to confirmation (to Surety,
system to enter the match the “ISF SNP, and ISF Filer) and
“ISF Transaction Transaction Number” allows ISF to proceed.
Number” and to the “Surety Bond ,
submits bond to CBP Reference Number” If no match, ISF is
via eBond. rejected and needs to

update the “Surety

Bond Reference
Number” and resubmit

Page 4



Continuous Bond Match (Activity Code 1, 2, 3, 4 or 16)

ISF Filer enters the ISF CBP verifies the — 3| If match, CBP responds to
data into CBP system bond is active for the ISF Filer and surety with the
and transmits the bond holder (Note: “ISF Transaction Number”
unique Customs the ISF CATAIR SF- ,
Assigned Bond Number 10 record already If no mat.ch, reject the ISF
for the Continuous contains bond type and ISF Filer must update
Bond to CBP and AC. For STB with correct information and
the SF-20 contains resubmit.

bond number. CBP
confirms valid
continuous bond
based on bond
holder/importer
number, activity code
and bond type 8.)

ISF Match Criteria: 1) Importer Identification Number 2) Surety Code 3) CBP Customs Assigned Bond
Number. Note: When a ‘matched’ ISF is updated or cancelled/deleted, or when it gets matched to a bill of
lading and/or vessel departure message gets updated, a Bond Status-type message of that event/action
should go to the bond surety including appropriate information regarding the ISF like we get in the
monthly reports, and eventually through Real Time ASI once built into eBond.

CBP 5106 Rejections and Processing

Currently, sureties receive rejects for the Activity Code 16 ISF STB because there is no CBP 5106 form
on file in ACE. There should be a validation of the 5106 when an ISF Filer first processes an ISF.
Unfortunately, sureties are not permitted to file a new 5106 or update its information via their eBond
systems because CBP has informally determined the presentation of the 5106 through an EDI
transmission is customs business. The Bond Working Group made recommendation 10285 which states:
“COAC recommends that CBP provide sureties with the ability to add and maintain current names and
addresses of importers, which are often verified through the underwriting process.”

The COAC Bond Working Group continues to believe that sureties provide an efficient means to file and
maintain a 5106 in connection with a bonded transaction. Because eBond already makes it clear that only
sureties may file the bond with Customs, and because a 5106 record is required to be on file prior to any
bond being accepted, we believe that it only makes sense for surety to be able to perform this largely
administrative function which is critical to the trade. We ask that CBP reconsider the prior
recommendation made to assist with rejections and continue to ensure proper validations are in place
within ACE.
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Department of Transportation (DOT) Bonds

The National Highway Traffic Safety Administration, Department of Transportation requires that any
vehicle being imported into the United States meet motor vehicle safety and bumper standards within 120
days. A registered importer (RI) must submit a package to the Department of Transportation prior to the
vehicle importation.

Prior to the importation, the RI will need to determine if the vehicle has an eligibility number, and if it
does not, the vehicle must go through a petition process. The RI must also determine if the vehicle is on
the hi-theft vehicle list, and if so, a list of necessary parts must be provided. If the RI is not the importer
on record, a signed contract is required.

DOT Conformance Surety Bond Requirements:

The surety bond must be in the amount of 150% of the vehicle value (based on the transaction value,
which is the price paid to the seller of the vehicle). If the vehicle value is less than the transaction value,
the vehicle may be seized by the Department.

The surety bond guarantees the following:

1) The nonconforming vehicle will meet the federal motor vehicle safety and bumper standards after
it has had the necessary work done.

2) It ensures that the vehicle is not released to any person until either a bond release letter is received
from NHTSA or that the vehicle is held for at least 30 days after the conformity package has been
sent to NHTSA.

3) That the RI will keep custody of the vehicle if NHTSA has given written notice to inspect the
vehicle for reasons such as they believe the certification to be false or it contains a
misrepresentation.

4) If necessary, the RI will redeliver the vehicle to NHTSA or Customs for export for violations.

5) The imported vehicle should be brought to safety and bumper standards within 120 days of entry.

Related Links:

Registered Importer Procedures and Requirements

HS-474 Bond to Ensure Conformance with Motor Vehicle Safety and Bumper Standards | NHTSA
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https://www.federalregister.gov/documents/2014/08/05/2014-17844/registered-importers-of-vehicles-not-originally-manufactured-to-conform-to-the-federal-motor-vehicle
https://www.nhtsa.gov/document/hs-474-bond-ensure-conformance-motor-vehicle-safety-and-bumper-standards

Department of Transportation (DOT) Bonds
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Bond to Ensure Conformance With Federal 1367 and 1098 £

Motor Vehicle Safety and Bumper Standards
Section 591.5(f)

(T redelfver vehicle, fo pmoduce documents, fo perorm conditions of release, such 35 fo bing vehicle info confimance with al
appiizahie Federal Motar Vehicie Safefy and Bumper Sfandargs)

Know All Men by These Presents That

Name of prncipad; IF @ corporaiion dhe Siade of incomoabon

of , @5 principal
Sireat godress Or DOSF OMCE bow number, Gy, Sfate, ZIF Code
and of
Hame, State of lnoomomson, I any Address
and of
Farme, Stade of inCormanation, i any Address
as sureties, are held and firmly bownd unio the UNITED STATES OF AMERICA in the sum of dollars

% i, which represents 150% of the entered value of the following described motor wehicle as
determined by the LS. Customs and Border Protection (CBEP )

Modie! year, make, serles, engine, and ChasEls nomber

for the payment of which we bind owselves, our heirs, executors, administrators, swccessors, and assigns (jointy and
seyerally), fimly by these presents

WITNESS our hands and =s=als this day of .20

WHEREAS, motor vehicles may be entered under the provisions of section 108, Mational Traffic and Motor Vehicle Safety
Act of 1866, as amended; and section 108 of the Motor Viehicle Information and Cost Savings Act;

WHEREAS, pursuant to 48 CFR Part 591, a regulation promulgated under the provisions of section 104, Mational Traffic and
Motor Wehicle Safety Actof 1266, as amended, the abowe-bounden principal desires to import permanenthy the motor wehice
described abowe, which is a motor wehicle that was not originally manufactured to conform with the Federal motor wehicle
safety standards, and bumper standards;

WHEREAS, pursuant to 48 CFR Part 592, a regulation promulgated under the prowisions of section 108, National Traffic
and Motor Vehidle Safety Act of 1866, as amended, the above-bounden prncipal has been granted the status of Registered
Imiporter of motor vehicles not cnginally manufactured to conform with the Federal motor wehicle safety standards (or, if not
Registered Importer, has a contract with a Registered Importer covering the motor wehide described abowve);

WHEREAS, pursuant to 49 CFR 583, a regulation promudgated under the provisions of section, 108, National Traffic and
Motor Vehicle Safety Act of 1856, as amended, the Administrator of the Mational Highway Traffic Safety Administration as
determined that the motor wehicle described above is eligible for mportation into the United States; and

WHEREAS, the motor wehicle described above has besn imported at the port
for consumption on entry No_ . dated , 20

Somm HE-474 (7-2014) Page 1043
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NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION 15 SUCH THAT-

{1)The above-bounden principal (the “principal”, in consideration of the permanent admission inte the United States of the
maotor wehicle described abowe (the “wehicle™), woluntanly undertakes and agrees to hawve such wehicle brought into
conformity with all applicable Federal motor vehice safety and bumper standards within 120 days after such mportation, as
specified by the Administrator of the Matonal Highway Traffic Safety Admmistration (the “Administrator™);

{2) The principal shall then fie, or f not a Registered Imporier shall then cause the Registered Importer of the Vehicle o file,
with the Adminisirator, a cerificate that the wehicle compiles with each Federal Motor Vehicle Safety Standard in effect the
year that the vehicle was manufactured and which applies in such year to the wehicle, and that the vehicle complies with the
Federal bumper standard (ifapplicable);

{3) The principal, if a3 Registered Impaorter, shall not release custody of the wehicle to any person for Beense or registration
for use on public roads, sireets, or highways, or license or register the vehicle from the date of entry until 20 calendar days
after it has certfied complance of the vehicle to the Administrator, unless the Administrator notfies the principal before 30
days that (s)he has accepted such cerification and the vehicle and bond may be released. except that no such release shall
e pemitted, before or after the 30th calendar day, if the principal has received written notice from the Administrator that
an mspection of swch vehicle will be required, or that there is reason to believe that such centification is false or contains
a misrepresantation;

{4)And if the principal has received written notice from the Administrator that an inspeciion is required. the principal shall
cause the wehicde to be available for mspection; and the wehicle and bond shall be premptly released afier completion of an
mspechon showng no failure to comply. However, i the inspection shows a failure to comply, the vehicle and bond shall not
b= released until such tme as the falure to comply ceases toexist

{5)And i the principal has received written nofice from the Administrator that there is reason to believe that the certificate is
false or contains a misrepresentation, the wehicle or bond shall not be released until the Administrator is satisfied with the
certification and any modification thereof:

{8)And if the principal has received written notice from the Administrator that the wehicle has been found not to comply with
all applicable Federal Motor vehicle Safety and Bumper Standards, and written dermand that the vehicle be abandoned to the
United States, or delivered to the Secretary of Department of Homeland Security for the export (at no cost to the United
States), the principal shall abandon the wehicle to the United States, or shall delver the wehicle, or cause the vehicle to be
delivered to, the custody of the Customs and Border Protection's Port Cirector of the port of entry listed abowe, or any other
port of entry, and shall execute sl documents necessary for exportation of the wehicle from the United States, at no cost to
the United States: or in default of abandonment or redefivery after proper notice by the Admnstator to the prncipal, the
peincapal shall pay to the adminstrator the amount of this obligation;

Then this cbligation shall be void; otherwise it shall remain in full force and effect.
Signed, sealed, and delivered in the presence of

Mame
Address
[EEAL)Y
Mame Address (Frircipall
Mame
Address
[EEAL)Y
Pl Address (Eunety)
Fomm HE-4T4 (T-2014) Fage 2042
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CERTIFICATE AS TO CORPORATE PRINCIFAL

1, cerity thatl|am the
of the corporation named as prncipal in the within bond; that . who signed the bond on behalf

of the principal. was then of said corporation; that | know his'her
signature, and his'her signature thereto is genuine; and that said bond was duly signed, sealed and attested for and in behalf
of said corporation by authorty of its goweming body.

(CORPORATE SEAL)

(To be wsed when 3 power of aliomey fas Seen Nied with MHTSA, and may b execufed &y secnefary, assisfant secretary, or offier ofoer)

PAFER REDUCTION ACT STATEMENT: & Federal sy Pk OOt oF SSoaiedd, @ivd & Derson i rol resuned 10 respsnd 1o, reer shisl] o perseen D sobaes o @ peraiby
oo Taiure b ooy Wiy, & ooliectioon of infommation T Tl MescgineTae i of D Papesrwork Foed octhen Sof ikl Thal ool beoen of infermaton depdy o coment vakd
COME Conirol Mumber. The OME Conirol Murmber for this indormmaiion colleaiion s ZE7-0002 The inkmaiben collecied on i Tom B neoessany b obiain negsimaton wih
MHTSA b o imponier of mobs! vk Thal ane nol oiginaly manoiacired jo oomgly with el appioabde Federal Motor Vehicks Salely Standeds The infomation s used io
veerify the appicant's aigibiiny io obiain sudh egisiaton. We eslimate Tl £will labe approdmanely 10 Rours (o compde and asemble e iniormatbon nesced o compiels e
aphoion The indeimeion colecled b neomeany io cbisn & benelll under 43 LS C § 30E1 (o wnd 40 CAR 550 Sa) Send ooimimais reganding this borden esimae o army

otfesi ampid of s cobedion of inkmabon, inckuding Toi redecing s burden i infomation Colsction Clearance Oficer, Mational Highway Traffic Saley
Siminisiraton, 1200 Hew Jeresy Svenus SE, Room . Wiashingion, DO 20550
Fomm HE-4T4 (7-2014) Page 3093
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Activity Code 12 — ITC Bonds

Under Section 337 of the Tariff Act of 1930 (19 USC § 1337), unfair methods of competition and unfair
practices in the importation or sale of articles, the effect or tendency of which is to destroy, substantially
injure, or prevent the establishment of an efficiently and economically operated U.S. industry, or to
restrain or monopolize trade and commerce in the United States, are unlawful. Additionally, Section 337
declares unlawful the importation into the United States of articles which infringe a U.S. patent, registered
trademark, copyright, or mask work.

Subsequent to an investigation of an alleged violation under Section 337, where the U.S. International
Trade Commission (ITC) determines that Section 337 has been violated, the Commission may issue
orders directing the Secretary of the Treasury to exclude the subject goods from entry into the United
States. Under Section 337 of the Tariff Act of 1930, as amended, unfair methods of competition and
unfair practices in the importation or sale of articles, the effect or tendency of which is to destroy,
substantially injure, or prevent the establishment of an efficiently and economically operated U.S.
industry, or to restrain or monopolize trade and commerce in the United States, are unlawful.

Exclusion Orders issued by the ITC are sent to the President for review. During the 60-day review period,
if the order is not disapproved by the President or if the President affirmatively approves the order during
this period, the order becomes final. CBP enforces Exclusion Orders both prior and subsequent to their
becoming final. In cases involving importations which occur within the 60-day Presidential review
period, the otherwise excludable articles may be entered under a single transaction bond containing the
bond conditions set forth in 19 CFR § 113 Appendix B in an amount determined by the ITC. After the
Presidential review period, where the Exclusion Order becomes final, the bond conditions no longer
apply, and the goods are subject to exclusion.

Regulatory language already exists in 19 CFR § 113.74 and the CBP 301 Bond Form already lists the ITC
Activity Code 12 on the form. In order to add this bond type to the eBond process, CBP only needs to add
the following data elements:

1) ITC Case Number

2) Complainant Name

3) Complainant Importer of Record (IOR) or IRS Number

4) Description of Excluded Merchandise

5) Manufacturer’s Name

The other data elements such as bond amount, entry number, principal IOR (the respondent) already exist
in the current eBond environment and eBond CATAIR.

Related Links:
https://www.cbp.gov/sites/default/files/documents/2310-006a_3.pdf
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https://www.govregs.com/regulations/expand/title19_chapterI_part113_subpartG_section113.73#regulation_13
https://www.cbp.gov/sites/default/files/documents/2310-006a_3.pdf

Intellectual Property Rights (IPR) Bond

U.S. Customs and Border Protection (CBP) established a new continuous bond option for Intellectual
Property Rights (IPR) sample bonds. Under CBP regulations, CBP provides samples to trademark, trade
name and copyright owners (collectively known as "rights owners") of certain merchandise suspected of
bearing infringing trademarks, trade names, or copyrights or imports seized for such violations.

To obtain such a sample, rights owners must provide the bond specified in CBP’s regulations to hold CBP
and the importer or owner of the article harmless from any loss resulting from providing the sample to the
rights owners. Under the prior practice, CBP has required single transaction bonds for the IPR sample
bonds. Rights owners may now provide either a continuous or single transaction IPR sample bond to
obtain [PR samples from CBP.

A continuous IPR Bond has the advantage of covering multiple IPR sample transactions, across all ports
of entry with a single bond, while allowing CBP to centrally track and administer these bonds. CBP has
established this new process in line with CBP’s trade strategy in order to facilitate trade. The continuous
IPR Bonds are intended to simplify the process for CBP to provide IPR samples to rights owners and
reduce the overall administrative burden for CBP and rights holders involved with single transaction IPR
sample bonds.

Because the IPR Bond does not require any additional data elements and the CBP 301 bond Form already

lists the IPR activity code 15, only minimal programing effort is required to complete this in the ACE
eBond module. However, insertion of regulatory language in 19CFR113 would be required.
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IPR Bond Form

CONTINUOUS BOND TO INDEMNIFY THE UNITED STATES FOR
FURNISHING TEADEMARK TREADE NAME/COPYRICHT SAMPLES

EMNOW ALL MENMN BY THESE PRESENTS, THAT
of

(Trademark or copynight owmer’s mporter name and number), as principal(s), and

of (surety name and code) and

,of
(co-surety name and code, 1f appheable) as
sureties, are held and firmly bound unto the TNITED STATES OF AMERICA in the

sum of dollars (% 1, for the payvment of which we bind owselves, our henrs,
executors, adwimistrators, successors, and assigns, jointly and severally, finmly by these
presents.

WITHESS our hands and seals this dav of

WHEREAS if the pnncipalis) 15 provided samples of arficles to assist m the
determmnation as to whether such articles imfringe upon a trademark(s), trade name(s), or
copvrighit(s) owmed by the prmeipal or for other use in purswt of 2 related private cival
remedy for infrinzement:

MNOW, THEREFORE, THE CONMNDITION OF THIS OBLIGATION IS SUCH,
THAT----

(1) The prncpal(s) and surety(s) jomtly and severally agree to hold the Umied
States, 1ts officers and emplovess, and the mmporter or owner of an 1mported
article alleged to infringe upon a tademark, trade name, or copymght owned by
the principal, harmless from amy loss or damage resulting from the firmishing of a
sample by U5, Customs & Border Protection to the principal;

(2} And the prineipal(s} agrees to retum the samples provided to 1t to the United
States upon demand or at the conclusion of the examinztion or testing or a cval
remedy for infringement;

(3) And the principal(z) agrees that m the event that a sample 1= damaged
destroved, or lost while m the prneipal’s possession, the prninerpal shall pay
higuidated damages m an amount equal to 120 percent of the CIF value of that
damaged. destroved, or lost sample merchandise or $100.00, whach ever s
greater;

(4) And m addition to any hqwdated damages set forth m subparagraph (3], the
prncpal(s) shall pay amy duty, internal revenne tax, or other tax acermng to the
United States on the merchandize, together with amy other cost, charge penalty,
and expense cansed by the prneipal’s failure to complhy with the condihons of thes
obligation;
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2

Thiz bond 1= effective , 20, and remams 1o force for one year
begmmng with the effective date and for each succeeding annual penod, or unhl
terminated. Thas bond constitutes a separate bond for each penod m the amount listed
above for iabilities that acerue in each penod. The mtenfion to termmnate thas bond must
be comveved within the peniod and manner presenibed m 19 CFR Part 113 .27,

Thiz bond covers the activifies of all the parties specifically hsted balowe:

Importer Name Importer Mumber

List all trade names or umincorporated divisions that will be permutted to obhgate this
bond n the name of the principalis)’ name and include the CBP dentfication number
apphicable to the trade name or umneorporated division.

CBPF idenhfication {mmporter) mumber Trade name’ umincorporated
divizion name

Total number of trade names and umncorporated divisions listed:
Prnecipal and surety agree that amy charge against thes bond under any of the histed names
15 a5 though is was made by the pnneipali’s)

The principal(s) and suretv(s) agree that they are bowund to the same extent as 1f
thev executed a separate bond covening each condition. If the swrety fails to appoint an
agent under Title &, Umited States Code, Sechon 7, swrety consents to service on the Clerk
of any United States Dhistnet Cowrt or the TS, Cowrt of Infermational Trade, where smt 15

brought on this bond That clesk 15 to send motce of the service to the surety
at .

Signed. sealed. and deliversd in the presence of ——

(Witness for Pnncipal){If

appheablel  (Mame) (Address)

(Witness for Surety WIE

applicable)  (Tame) [(Address)




[SEAL] (MName} (Address) {(Prnerpal)
(Tame} (Address)

(Tame) {Address) (Co- Principal)(If applicable)

[SEAL] (Mame) {Address) {Surety)
{(Mame) (Address)

(TMame) (Address) (Co- Surety)If applicable)

CERTIFICATE AS TO CORPORATE PRINCIPAL

I , certify that I am the * of the
corporation named as prinepal{s) in the wathin bond; that , who
signed the said bond on behalf of the prneipal, was then , of

said corporation; that I know his signature, and his sipnature thereto 15 genume, and that
said bond was duly signed. zealed, and attested for and in behalf of =a1d corporaton by
authonty to its governing body.

[CORPOFATE SEAL]

(To be uwed whem no power of attorngy has besn filed with the port director of U5,

Customs & Border Protection )

* Moy be executed by the secvetary, assistamit secretary, or ofher afficer of the
corporation.
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CBP 301 Bond Form

DEPARTMENT OF HOMELAND SECURITY
U.5. Customs and Border Protection

CUSTOMS BOND

19 CFR Pant 113

Broker Fller Code:

Surety Reference Number

OME KFPROAAL MO 185 1L
EXFRATION DATE

CEF
U3E
CHLY

BOND NUMBER (Assigned by CEF)

In order o sacur2 FEJI'I‘IE'][ of any o .I'lg! tax or cnarge and [ECIE lance with 3w or I'Engatl:l[‘ &5 3 result of E.E-Tll.'r[]' Exsnmiion Dalge
covered by any condilon referenced Delow, we, e Delow name prnclpal{s) and suretyiles), bHnd ourselves 1o tha
Unfied Staies In the amount or amounis, as sat Torth below.
SECTIOM | — Sslect Single Transaction OR Continuous Bond {not both) and fill In the 3 CEE.
SINGLE Isentification of iransaciion secwred by this bond (e.g., & fiLEmber, Trarsaction Date Por Code
D TRAMEACTION sefzure numbsar, st ] D:F g ntr!ll
BOND
CONTIHUOUS Effeciive Date | This bond remains In foree for one year beginning with the effective date and for each succeeding
D BOMD aninual perod, or untll lerminated. This bond consiihies a separate bond Tor eachi |:-EI'|El:| In the:
amournis lstad balow for llabliges that accnue In each pesiod. The Intentlon to terminate this bond
must De conweyel within the F-Eltll:l and manner prescn oed In the CBP FIEg ulatons.
SECTION Il — This pond Includes the fpllowing agreements. y. (Except 33 may be checked Indepandenty or with 3.
Aty ArfvEy Mame and C8F Regulafons LimE of LisbdIEy Actiatty Actvity Mame and CEFP Regulations Lirmit off Liabiity
Code In which condibons oodified Code n whikch condiions codfied
D 5 Importer or broker ... JS113062 D 8 Cratmntion :'r,.-n::.r"nr't:u Mlatery
- .. B113m
-'= 'rhm': T 'inﬂr"er r:ln;u-
D-, Drawback Payments Refunds ... _§113.65 DE L L7 1o |7 A — L
-Sngie Transacton Oiniy-
D 2 Custedian of Borsded Menchandise §113.63 D 10 Coaart Costs for Condemped Goods
{Incudes bonded carmiers, fredght forwarders, -§113.72
carrmen and lightermen, all dasses of
warehouse, conbiner sabon operaiors)
~Coninuous Band Cniy- -Sngie Tranrsacton Oniy-
HE Internatonal CAmEr......c.o.veere e 11354 HEE Alrport Security Bond......Part 113 App A
|:| 1a Instruments of Inlemadonal TraMc. §113.66 D 12 Intemational Trade Commission (TC]
~Continuows Bang Caly- Exclusion Bond............Pat 113 App B
Dq Forelgn Trade Zone ... -§11373 |:|'.1 In-Bond Export
—Comnucn s Een:am}- Caoresand bdation Baoind
L= PUBIC GALGET. oo, GT1ET L] | insmisceun) Eropersy Rights (=R
O Wool & Fur Prodacts. ... 11362 RS Irr'p-m'h:fa_e-:l.l—,;Flr\-glIGFl
Labsiing Acfs importabon JPart 113 App D
-Gimple Transachon -
D T Bill of Lading... 511369 D 17 Marime Terminal Operxior
-.:-rg.': "mr:an:m'l ..,r'u- -Contnuows Bong Qinfy-
PRINCIP &L El:f' I:I‘-E.J:Ir'g the box j':'..l Sqreg that you have a AFFIX SEAL of Chack Box
£l In accomiance with

Name and Phiysical AMTESS (ncluding legal description
and stafe of incorporation)

19 CFR 11325

CEP lgemifMcation Mumioer:

Tignature

[] check Box

[ PAnclpal and surely agree thak any charge 3gainst e oo
thowgh 11 was made by the principalis). Pincipal and surefy agree that they are bound 1o the
£ame extent 35 f Mey exscuted 3 separai@ bond covering 2ach set of conditions INcomoratzg
oy refersnce bo the CEP regulations Into this bond. If the surety falls o appoint an agent under
Tiie 31, United States Code, Seclon 9306, surely consents i serdce on the Clerk of any
United States District Court or the U5, Cowrt of Intermational Trade, where sult |5 orought on
Tis pond. That clerk |5 bo send notice of the senvice bo the sursty at b

d under any of e sEd NameE & a5

Maling Adarsss Requested by the Sunsty

SURETY

Mame and Physical AJOness dnciuding kegal descrption
and siade af Incorporadicn)

Surety Numioer

Agent 10 Mumiger

Signamure

O cneck Box

CBIPF Form 201 (8M7)
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Eroker Flar Code:

Principal Mame:

Surety Reference Number

CO-PRINCIPAL

CBP Identficaton Mumber

AFFIX SEAL

o
Check Box

By checking the box you agree
that yoil have a s&al I
accordance with 19 CFR 113.25

and sizte of InCorporation)

Name and Physical Adoress dnciuding legal descriphion

CBP Identficaton Mumber

Signature

[ cneck sox

SECTION Il — List below the complete name of al frade names or unincomporated dvisions that wil be permitted to obligate this bond In
the principal's name Including helr CEP |dentfication Mumibsris).

CBF ldentfication Number

Name

CBF denification Number

Name

Tofal Mumber of Importer Mameas listed In Secton I

CO-SURETY

and size of InCorporation)

Hame and Physical ADINess dncivding l=gal descripfion

Surety Mumoer Agent 1D Mumider

Signature

[Jcneck Box

CBPF Formn 201 (8A7T)

FPage 2 0T B
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CUSTOMS BOND
INSTRUCTIONS FOR COMPLETION

All fields are required undess othenwise stated in these instuctions.

PAGE 1 CBP FORM 3041

Broker Filer Code: Provide a nember that identifies the fer of the bond, whether a Customs broker or surety agent or other
party authorized fo file the bond.

Surety Reference Mumber: A 2-digit self-generated surety reference number that a surety may opt to submit o CBP instead
of 3 social secunty number to be used as a bond control number.

Execution Date: Provide the date that the last required signature of the surety or the bond principal is affized o the bond.
* Contnuous Bonds: Must b= the same date or earier than the effective date

* Single Transaction Bonds: Must be the same date or earfier than the transaction date

SECTIOM I

MOTE: The Single Transaction Bond or the Continuous Bond box masst be checked as appropnate, but not both.

* Single Transaction Bond: Check box next to Single Transaction Bond and line out Continuous Bond {lining out is
opticnal). Check only if the bond will cover a single transaction.

* Continuous Bend: Check box next to Continucus Bond and line out Single Transaction Bond (lining out is optional .

.3 i I gte i For a Single Transaction only.
Dl:- mot ::ulnplete 1h|5 bm: rf yau areﬂng 3 Cmunmus Bl:-n-:l If Ihls JII'IQ|E Tmsactm Elmd covers Activity Code 1 or 1a,

provide an entry number. If this Single Transaction Bond covers Activity Code 10, provide a sezure number. If this Sngle
Transaction Bond covers Activity Code 18, provide unigue I5F transachon member. If the Single Transaction Bond covers
Activity Codes 1 and 18 (a unified filing), provide an entry number and a unique I5F transaction number. For any other
activity code for which a Single Transaction Bond is allowsd, you may provide an identifying number.

JTmansaction Date- K this s a single transaction bond, provide the date the transaction occurs, i known.
* Single Transaction Bond: Required field

O Bctivity Code 1, 13,3, 5,68, 7, 8,8, 10
* If knowm, enter date of transaction

* |f mot knowin, transaction due date would be the execution date
O Activity Code 18

* Enter date of I5F transmission
* Continuous Bond: Mot applicable, leave blank

Port Code: Provide the 4-digit code of the Port where the single ransaction is to occur. Leave blank for continuous bonds.

Effective Date: For a continuous bond onky. Provide the date that transactions under the continuous bond may begin to be
accepted by CBP.

* The effective date must be the same or after the execution date

CBPF Form 201 (817 FPaiges 2 of &
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SECTION I

Activity Coge: Check the appropriate Activity Code. Only one (1) box may be checked, except 3a may be checked
independently or with 3. Filers may opt to line owt all wnused activity codes.

Far Arport Security Bonds, check continuous and Activity Code 11.

MOTE: Do not check boxes 12, 14, 15, or 17. Until further notice, this Form will not be used for those Activity Codes.
Separate bonds must be filed. For Activity Code 12, see Appendix B to Part 112 of the CBP Regulations (19 CFR Part
113). For Activity Code 17, see the Motice of Specific Instruction, Customs Bulstin and Decisions, Vol. 40, Mo, 52,
December 20, 2008, at page T for the terms and conditions of the Marine Terminal Opsrator Bond. For Activity Codes 14
and 15. see the Port Director at the port in which the bond is to be filed.

* Limit of Liabd#ity: Provide a number indicating the amount of the bond next o the activity code checked. The
ameount must be in whole dollars (always rownd up if there are cenis for a Single Transaction Bond).
* Enter “WIA” in all other Limit of Lisbidity areas next to the lined out sctvity codes. (This is optional)

PRIMCIPAL

ing ke it i gtion |; Provide the full name and legal
des.u‘pm:m (ie. n:u]:nmtm panr-ershp |n|:|n.r|dual EII:..I ufme bnnu:l pnnu:;pal a phrsmal address (not a P.O. Box), and
the state of incorporation, i applcable.

For Continuous Bonds: If a imited partership, provide a copy of the partnership agreement. If a general partnership,
prowide the names and addresses of the parners on the bond form (e.g., A general parinership comprised of <name’,
“names, et}

CBP Identification Mumber- Provide the CEF identification number filed pursuant to 12 CFR 24.5. When the Intemal
Fevenue Senvice [IRS) Employer ldentification Murmber (EIN) is usad, the two-digit suffx code must b= included and an
eleven-digit member must be provided.

Signature: Provide the signature of a party authorized to bind the principal to the bond contract. The name and tite (or
Attomey in Fact) of the party signing the bond must b= typed in this box also. If Attomey in Fact is signing the bond, the
Ciompany Name of the Attomey in Fact must be typed in this bo.

SEAL: Princapal must determine if a seal is required under the law of the state in which the bond is executed. A checked

box indicates a seal is affived or submitted elecironically to CBP as per 19 CFR 11325 An unchecked box is an
acknowledgment that no s=al is required.

Mailing Address Reguesied by the Surety: Provide a mailing address where the surety may receive notice of senice.

SURETY

i i i : i i atign |: If applicable provide the full surety
name as it is setfurm 11'19 in the Treasnrgr L|51Jng :-fhpprmled :-ureues puhlls.hed in the Federal Register by the
Ceparment of the Treaswry (Treasury Depariment Circular 570), and a physical address. i an individual surety, provide
name and bkegal description of the surety, and a physical address.

Surefy Mumber: Prowide the 3-digit identification code assigned by CBP to a swrety cormpany.

Agent |0 Mumber: Provide an identification number as identified by the surety granting such power of attomey. [fan
individual, a social security number may be provided, but a CBP-assigned numbsr may also be used.

Signature: Provide the signature of a party autherized to bind the surety to the bend contract. The name and titke (or
Attomey in Fact) of the party signing the bond miust be typed in this box also.

SEAL: Surety must determine if a seal s required under the law of the stale in which the bond is executed. A checked box
indizates a seal is affised or submitted electronically to CBF as per 18 CFR 11325, An unchecked box is an
acknowledgment that no seal is reguired.

CBP Formn 301 @2AT) Page & 0T b

Page 18



Page 19



PAGE 2 CEP FORM 3014
If there is no substantive information on page 2 of the CBF 301 form, i need not be filed with CBP (Single Transaction or
Continuous Bends). Substantive information is limited to Co-Principal, Section Il Divisions/Users, and Co-Surety. If page
2 is required, the four header data items (Broker Filer Code, Surety Reference Mumbser, Principal Mame, and CBP
Identfication Mumbser) must be provided and identical to those fields on page 1.
CO-PRIMCIPAL

Follow the same msiructions as for the principal.

SECTION HII

- Provide the -:-l:-rrlplete name fur each Enttgrllsted {e.g.. -"LEIE
Company DBA 123 Company.) If the identification number is based upon an EIN, the number must match the base
number (the first nine digits of 3 principal’s identification numbser on the bond).

Total Mumber of Importer Mames Listed in Section |l Provide total number of entities listed. I none, enter a 0 {zero).
Cio neott inchude the main principal or any co-principals in the total number of Section Il users.

CO-SURETY
Faollow the same nsiructions as for the surety.
OTHER INSTRUCTIONS

If a bond has more than two (2) co-principals, a CBP Form 201A must be used. Note that co-principals cannot be added
by nder. The bond must be terminated and replaced to add {or delete) a co-principal.

For bond conditions, refer to Part 113, Subpart G, CBP regulations and the Appendices to that Part.

Paperwork Reduction Act Motice- An agency may not conduct or spensor an information collection and a person is not
required to respond to this information unless it displays a current valid OME control member and an expiration date. The

controd number for this collection s 1651-0080. The estimabted time to complete this application is 15 minutes. If you have
any comments reganding the burden estimate you can wite to U5, Customs and Border Protection, Office of Intemational
Trade, Regulations and Rulings, 788 & Street, MW, Washington, DC 20222,

Privacy Act Siatement The following netice is given pursuant to section T{b) of the Privacy Act of 1874 (5 U.5.C. 552a)
Fumishing the information of this form, including the Social Secunty number, s mandatory. The primary use of the Social
Security Mumber is to verify, in the CEBP Automated System, at the time an agent submits a CBP bond for approval that
the ndividual was granted a Corporate Surety Power of Attorney by the surety company. Section 7 of the Act of July 20,
1947, chapter 300, 81 Stat 848, authonzes the collsction of this information.

CBF Form 301 [2A7) Fage EofT B



	Background Paper
	Current Process for filing ISF eSTBs
	Proposed Process for filing ISF eSTBs Similar to Entry Match
	Short Term Solution - Proposed Process to have ISF Bond Match in ACE
	CBP 5106 Rejections and Processing
	DOT Conformance Surety Bond Requirements:
	Related Links:
	Registered Importer Procedures and Requirements
	HS-474 Bond to Ensure Conformance with Motor Vehicle Safety and Bumper Standards | NHTSA


