January 5, 2007

ENT-8: FO: TCF:SE:TA:LJW

MEMORANDUM FOR:
DIRECTORS, FIELD OPERATIONS

FROM
:


Executive Director, Commercial Targeting and Enforcement





Office of International Trade

SUBJECT:
Amendments to Trade Programs through the Tax Relief and Health Care Act of 2006 

The Tax Relief and Health Care Act of 2006 (“the Act”; H.R. 6116; Public Law 109-432) was signed into law on December 20, 2006.  The Act amends the Harmonized Tariff Schedule of the United States (HTS) to temporarily modify certain rates of duty, makes technical amendments to trade laws and extends certain trade preference programs.  A summary of the amendments and changes that affect trade operations can be found in a memorandum issued by the Trade Policy and Programs Division, Office of International Trade, on December 29, 2006, Tax Relief and Health Care Act of 2006.  For reference this memorandum has also been posted to the Customs and Border Protection (CBP) website at www.cbp.gov.  

The Act extends the expiration of the Generalized System of Preferences (GSP) and the Andean Trade Preferences Act (ATPA).  Additionally, the Act amends the Caribbean Basin Economic Recovery Act (CBERA) by inserting special rules for Haiti.  Each of these amendments is discussed in greater detail below.

Generalized System of Preferences (GSP)
GSP, set to expire on December 31, 2006 has been extended for an additional two years for all beneficiary countries.  This extension will expire on December 31, 2008.  

Andean Trade Preferences Act (ATPA)

The ATPA, scheduled to expire December 31, 2006, is temporarily extended for all beneficiary countries for an additional six months.  This temporary extension will expire on June 30, 2007.  ATPA is further amended to allow for an additional six-month extension (July 1, 2007 to December 31, 2007) if the U.S. Congress and the ATPA country’s legislature both approve a free trade agreement between the parties by June 30, 2007.

Caribbean Basin Economic Recovery Act (CBERA) – Special Rules for Haiti

The Act amends CBERA by inserting a section containing special rules for Haiti under the Haitian Hemispheric Opportunity through Partnership Encouragement Act of 2006 (HOPE).  The special rules apply to automotive wire harnesses components produced in Haiti and classified in HTS 8544.30.00.  The amendment allows for the duty free entry of such goods for a period of five years if the sum of the cost or value of the materials produced in Haiti or any combination of countries described in Section 213(b)(2)(c) of the Act plus the direct costs of processing performed in Haiti or the U.S. is not less than 50 percent of the declared value of the good.

The countries described in Section 213(b)(2)(c) of the Act refer to the U.S., any country that is a party to a free trade agreement with the U.S. that is in effect on the date of the enactment of this provision, as well as beneficiary countries of the CBERA, the African Growth and Opportunity Act (AGOA) and ATPA.  The cost or value of materials produced in those countries may be accumulated in order to meet the 50 percent content requirement for automotive wire harnesses.

Copies of this memorandum should be made available to Port Directors, Assistant Port Directors, Import and Entry Specialists, Brokers, Importers and other interested parties.

Questions concerning this notice should be referred to Ms. Lori Whitehurst, Trade Agreements Branch, at (202) 344-2722.  

/s/

Vera Adams

cc:  Office of Field Operations, Trade Operations Division 

